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Report of Independent Auditors

The Honorable City Council of the
City of Cudahy, California

We were engaged to audit the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of the City of Cudahy, California as
of and for the year ended June 30, 2011, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the
City of Cudahy’s management.

During the course of our audit we were informed that, according to information available to the
general public, certain officials of the City of Cudahy’s management and governing body have
entered into publicly filed plea agreements stipulating as to facts that constitute criminal acts
including bribery, kickbacks and misuse of public funds. The extent to which these acts affect the
City's basic financial statements for the year ended June 30, 2011 has not been determined and the
City has refused to authorize us to perform further audit procedures which are required in order for
us to make such a determination. The attached basic financial statements do not reflect
adjustments that may have come to our attention had we performed all our audit procedures. We
were therefore unable to satisfy ourselves about the faimess of the basic financial statements.

The City has not provided a representation letter acknowledging its responsibilities in connection
with our audit of the basic financial statements for the year ended June 30, 2011, which is required
by generally accepted auditing standards.

The City has stated that it may initiate litigation against Vasquez & Company LLP which renders
Vasquez & Company LLP to be no longer independent with respect to the City of Cudahy.

Because of the significance of the matters discussed in the three preceding paragraphs, we do not
express an opinion on the basic financial statements referred to in the first paragraph.

\/%,,_ é‘m’.,.a_ P

Los Angeles, California
November 27, 2012

Registered with Public Company Accounting Oversight Board

Member of Private Companies Practice Section &. Center for Public Company Audit Firms
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This section of the City's Annual Financial Report provides a narrative overview and analysis of the
financial activities of the City for the fiscal year ended June 30, 2011. We encourage readers to
consider the information presented here in conjunction with the City’s financial statements beginning

on page 12.
Financial Highlights
The following are some key financial highlights for the fiscal year:

<% The City's assets exceeded its liabilities at the close of the most recent fiscal year by
$7,714,909 (net assets). Unrestricted net assets (deficit) amounted to ($14,704,313), at

June 30, 2011.

< As of June 30, 2011, the City’s governmental funds reported combined fund balances of
$12,803,189.

s+ At the end of the current fiscal year, unassigned fund balance for the General Fund was
$6,707,195 or 103% of total General Fund expenditures.

% In the General Fund, expenditures exceeded revenues by $582,500 before other
financing uses. The actual excess of expenditures over revenues was |ess than
indicated in the budget. 4

< The City's total long-term liabilities increased by $10.52 million, or 73%, during the fiscal
year ended June 30, 2011, to a level of $24.89 miliion.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an infroduction to the City's basic financial
statements. The City’s basic financial statements are comprised of three components:

1) government-wide financial statements, 2) fund financial statements, and 3) notes to basic financial
statements. This report also contains supplementary information in addition to the basic financial

statements.

Government-wide Financial Statements. The govemment-wide financial statements are designed
to provide readers with a broad overview of the City’s finances, in a manner similar to a private-

sector business. ,

The statement of net assets presents information on all of the City's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City is improving or

deteriorating.

The statement of activities presents information showing how the City’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardiess of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and eamed but unused vacation leave).
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The government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues. The govemmental activities of the City include
general government, public safety, community services, public services, community development,
and debt service.

The government-wide financial statements include not only the City itself {known as the primary
government), but also the Cudahy Development Commission and the Cudahy Financing Authority.
The City is financially accountable for these entities and financial information for these blended
component units is reported within the financial information presented for the primary government
itself. The Cudahy Development Commission was dissolved on February 1, 2012, see note 16.

The government-wide financial statements can be found beginning on page 12 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All of the City's funds can be divided into two categories:
governmental funds and fiduciary funds.

Govemmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable rédsources
available at the end of the fiscal year. Such information may be useful in evaluating the City’s near-
term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govemmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the City's near-term financial
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenue, expenditures and changes in fund balances provide a reconciliation to facilitate this
comparison between govermmental funds and governmental activities.

The City maintains 35 individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the govermental fund statement of revenues, expenditures
and changes in fund balances for the General Fund, Debt Service Fund, Capital Projects Fund and
Low/Moderate Housing Fund, each of which are considered to be major funds. Data from the other
29 governmental funds are combined into a single, aggregated presentation. individual fund data for
each of these non-major governmental funds is provided in the form of combining statements in the
non-major govermmental funds supplementary information section of this report.

The City adopts an annual appropriated budget for its general fund. A budgetafy comparison
statement has been provided for the general fund to demonstrate its compliance with this budget.

The governmental fund financial statements can be found beginning on page 15 of this report.
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Fiduciary Funds. Fiduciary funds are used to account for resources held for the benheﬁt of parties

outside the government. Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the City's own

programs.

The fiduciary fund financial statements can be found on page 23 of this report.

Notes to the Basic Financial Statements. The notes to the basic financial statements provide
additional information that is essential to a full understanding of the data provided in the government-
wide and fund financial statements. The notes to the basic financial statements can be found

beginning on page 24 of this report.
Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the City's progress in

funding its obligation to provide pension benefits to its employees and a comparison of budgeted to
actual results for the general fund. Required supplementary information can be found beginning on

page 53 of this report.

The combining statements referred to earlier in connection with non-major governmental funds are
presented immediately following the required supplementary information. Combining and individual
fund statements and schedules can be found beginning on page 57 of this report.

Government-wide Financial Analysis )

A comparative analysis of government-wide data has been established and is being included in this
report.

City of Cudahy
Statement of Net Assets
June 30, 2011 and 2010

Governmental Activities

2011 2010

Assets: '

Current and ofther assets $ 16,347,172 26,070,349

Capital assets 18,011,629 17,695,528
Total assets 34,358,801 43,765,877
Liabilities:

Current and other assets 1,753,241 983,994

Long-term liabilities 24,890,651 14,367,068
Total liabilities 26,643,892 15,351,062
Net Assets:

Invested in capital assets 18,011,629 17,695,528

Restricted 4,407,593 8,486,635

Unrestricted (14,704,313) 2,232,652
Total net assets $ 7,714,909 28,414,815




City of Cudahy
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As noted earlier, net assets may serve over time as a useful indicator of the City's financial position.
In the case of the City of Cudahy, assets exceeded liabilities by $7,714,909 at June 30, 2011.

There was a decrease in assets between 2010 and 2011 due to the funding by the Agency under the
Project Funding Agreement dated as of March 1, 2011, between the Agency and the Cudahy
Economic Development Corporation (the “Corporation™, a California non-profit public benefit
corporation (the “Agreement”). The Agreement relates to the construction and funding of

development projects within the City.

The largest portion of the City's net assets ($18,011,629) reflects its investment in capital assets
(e.g.. land, buildings, infrastructure, machinery and equipment, etc.). The City uses these capital
assets to provide services to citizens, consequently, these assets are not available for future
spending. As of June 30, 2011, the City has already paid the related debt used to acquire these

assets.

A portion of the City's net assets ($4,407,593) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net assets, if any, may
be used to meet the government’s ongoing obligations to citizens and creditors.

Governmental Activities. Governmental activities decreased the City's net assets by $20,699,906
(72.8%) for fiscal year 2010/2011 and decreased the City’s net assets by $1,006,132 (3.42%) for
fiscal year 2009/2010.
City of Cudahy
Statement of Activities N
Fiscal Year ended June 30, 2011

Governmental Activities

2011 2010
Revenues
Program revenues
Charges for services $ 990,564 1,156,943
Operating contributions and grants 1,840,440 2,166,086
Capital contributions and grants 990,157 239,304
General revenues
Property taxes 3,968,143 3,798,711
Sales taxes 1,139,437 883,678
Franchise and transfer taxes 191,348 250,128
Transient occupancy taxes 65,868 43,849
Motor vehicle taxes 1,966,387 2,158,838
Utility users taxes 1,354,108 1,052,284
Unrestricted investment income 189,209 124,280
Miscellaneous 62,836 10,557
Total revenues 12,759,297 11,884,658
Expenditures
General government 2,731,941 2,960,734
Public safety 3,660,143 3,218,365
Community services 1,238,465 1,487,886
Public services 714,451 796,281
Community development 24,404,609 3,682,012
interest on long-term debt 809,504 745,512
Total expenditures 33,459,203 12,890,720
Decrease in Net assets (20,699,206) (1,006,132)
Net assets, Beginning of year 28,414,815 29,420,947
Net assets, End of year 7,714,909 28,414,815
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City of Cudahy
Management’s Discussion and Analysis
Year ended June 30, 2011

Key elements of the decrease in net assets for fiscal year 2010/2011 are as follows:

53
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Operating grants and contributions decreased by about $0.32 million.
Charges for services decreased by $0.17 million

Capital grants and contributions increased by $.75 million

Sales taxes increased by $ 0.25 million
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Total overall expenditures were also higher this year by $20.56 million.

4,
..0

Expenditures by Function

29, 8% BGeneral government
mPublic safety
OCommunity services
QPublic services

aCommunity development

Binterest
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City of Cudahy
Management’s Discussion and Analysis
Year ended June 30, 2011

>

Financial Analysis of the City’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds. The focus of the City's governmental funds is to provide information on
near-term inflows, outflows and balances of spendable resources. Such information may be useful
in assessing the City's financing requirements. In particular, unreserved fund bafance may serve as
a useful measure of the City’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $12,903,189. The City's governmental funds have $7,635,241 in their unassigned
fund balance. The remainder of the fund balance is reserved to indicate that it is not available for

new spending because it has already been committed to pay debt service.

The General Fund is the chief operating fund of the City. At the end of the current fiscal year, the
unassigned fund balance of the General Fund was $6,707,195. As a measure of General Fund
liquidity, it may be useful to compare the total fund balance to total fund expenditures. General fund
balance represents 103% of total general fund expenditures of $6,513,443.

The fund balance of the City's General Fund decreased by $1,399,898 during the current ﬁqscal year.
Actual revenues exceeded budgeted revenues by $0.3 million mainly because of favorable variance
for taxes, grants and fees, and services as the City becomes more aggressive in collecting these

revenues.

Capital Asset and Debt Administration

Capital Assets. The City’s investment in capital assets for its governmental activities amounts to
$18,011,629 (net of accumulated depreciation of $42,525,134) as of June 30, 2011. This investment
in capital assets includes land, buildings, improvements other than building, infrastructure (roads,

sidewalks, streetlights, etc.), and machinery and equipment.
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City of Cudahy

Capital Assets (Net of Accumulated Depreciation)
Fiscal Year ended June 30, 2011

Governmental Activities

2011 2010
Land $ 1,429,600 1,429,600
Structures and improvements 10,707,667 10,707,667
Infrastructure 47,358,958 45,763,529
Vehicles, furniture and equipment 269,799 708,640
Construction in progress 70,739 923,018
60,536,763 59,532,454

Total Capital Assets
L ess depreciation

Net Capitat Assets

(42,525,134) _ (41,836,926)

$ 18,011,629 17,695,528

Additional information on the City's capital assets can be found in Note 7 to the basic financial
statements on page 38 of this report.

Major capital asset events during the current fiscal year included the Live Oak Street Overlay.

Debt Administration.

At the end of the current fiscal year, the City had total bonded debt

outstanding of $23,795,000 representing tax allocation bonds issued for redevelopment projects.

City of Cudahy
Qutstanding Debt
Fiscal Year ended June 30, 2011

Governmental Activities

2011 2010

Bonded Indebtedness

Tax allocation refunding bonds $ 23,795,000 13,010,000
Other long-tern debt:

Compensated absences 167,029 109,865

County deferral 269,945 224,414

Note payable 1,409,928 1,409,928
Deferred amounts:

For issuance (682,489) (309,002)

On refunding (68,762) (78,137)

Total indebtedness $ 24,890,651 14,367,068
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On August 1, 2003, the Cudahy Community Development Commission (CDC or Agency) issued, at
discount, $3,680,000 series 2003A, $3,255,000 series 20038, and $6,680,000 series 2003C Tax
Allocation Bonds. Out of the proceeds of approximately $13,000,000, $3,100,000 has been used to
promote the supply of low and moderate income housing within the Project Area while the remaining
proceeds were used to refund the Agency’s previously issued Tax Allocation Bonds series 1994A

and 1994B.

On April 13, 2011, the Agency issued, at a discount of $404,854, Tax Allocation Refunding Bonds
Series 2011A (Housing Projects) and 2011B (Redevelopment Projects) amounting to $2,285,000,
and $8,920,000 respectively. The 2011A Bonds were issued to finance various housing projects to
the Agency to promote the supply of low and moderate income housing within the Project Area. The
2011B Bonds were issued to finance various infrastructure improvements within the Project Area.

Economic Factors and Next Year's Budget

The City of Cudahy has set the stage to be a model for urban revival and is currently undergoing an
urban renaissance, attracting developers and businesses seeking to make a long term investment in
the City. The City has acquired several parcels of [and along the commercial corridor to develop
them into revenue generating projects, create new jobs and attract reputable retailers while fostering
affordable housing opportunities.

Request for Information

This financial report is designed to provide a general overview of the City’s finances for readers of
the financial statements. Questions concerning any of the information in this report or request for
additional financial information should be addressed to the Director of Finance, City of Cudahy, CA.



City of Cudahy

Statement of Net Assets

June 30, 2011

ASSETS

Cash and cash equivalents
Receivables, net

Restricted cash and investments
Long-term receivables

Capital asséts, net

LIABILITIES

Accounts payable and other current liabilities
Accrued interest payable
Due to other governments
Unearned revenue
Noncurrent liabilities:

Due within one year

Due in more than one year

NET ASSETS
Invested in capital assets
Restricted
Unrestricted

Governmental
- Activities

10,296,580
1,444 173
2,729,492
1,876,927

18,011,629

Total assets

Total liabilities

Total net assets $

See notes to financial statements.
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34,358,801

709,663
195,208
801,740

46,630

1,065,000
23,825,651

26,643,892

18,011,629

4,407,593
(14,704,313)

7,714,909
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City of Cudahy
Statement of Activities
Year ended June 30, 2011

Functions/Programs

Governmental activities:
General government
Public safety
Community services
Public services
Community development
Interest
Total governmental activities

General revenues:

Property taxes

Sales taxes

Franchise and transfer taxes

Transient occupancy tax

Motor vehicle taxes

Utility user's tax

Unrestricted investment earnings

Miscellaneous

Total general revenues
Change in net assets

Net assets, beginning of year
Net assets, end of year

Expenses

Program Revenues

Net (Expense)

" Revenue and
Changes in
Net Assets

Charges for
Services

Operating Capital
Grants and Grants and
Contributions Contributions

Governmental
Activities

2,731,941
3,560,143
1,238,465
714,451
24,404 609
809,594

296,771
380,943
25,969
78,678
208,203

107,992 11,551

- 6,884

1,282,011 971,722
450,437 -

(2,435,170)
(3.059,657)
(1,205,612)
1,617,960
(23,745,969)
{809,594)

33,459,203

990,564

1,840,440 990,157

{29,638,042)

£

See notes to financial staternents.
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3,968,143
1,139,437
191,348
65,868
1,966,387
1,354,108
189,909
62,936
8,938,136
(20,699,806)
28,414,815

1 7,714,909



City of Cudahy
Major Funds
Fund Description

General Fund

Redevelopment Agency
Capital Projects

Redevelopment Agency
Debt Service

Redevelopment Agency
Low/Moderate Housing

-

Accounts for all the general revenues of the City not specifically
levied or collected for other City funds and for expenditures
related to the rendering of general services by.the City.

Accounts for the financing and construction agtivities in the
redevelopment project area of Cudahy. Financing is being
provided by the Cudahy Redevelopment Agency.

Used to account for thé accumulation of resources for, and
payment of, interest and principal on redevelopment agency
jong-term debt, including tax allocation bonds and long-term
notes payable.

Accounts for the financial transactions of low/moderate income
housing within the redevelopment project area. Twenty percent
of all taxes which are allocated to the Redevelopment Agency
pursuant to Section 33670 are recorded here.
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ASSETS

Cash and cash eguivalents $
Receivables:
Accounts
‘Taxes
Grants
Interest
Due from other funds
Restricted cash and investments

Long-term receivables
Total assets $

LIABILITIES AND FUND BALANCES (DEFICIT)
Liabilities
Accounts payable 3
Due to governments
Due to other funds
Unearned revenue
Total liabilities
Fund balances
Nonspendable
Restricted
Unassigned
Total fund balances (deficit)

Total liabilities and fund balances (deficit} $

See notes to financial statements.
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Redevelopment Agency
Capital Dabt

General Projects Service
6,427,193 1,351,809 315,432

331,742 -
- - 258,692
3,697 2,647 1,724

1,310,733 163,301 -

- - 2,461,722

8,073,385 1,617,757 3,037,570

505,815 28,899 28,248

- - 626,754
524,916 " -

505,815 553,815 655,002
860,355 - -

- - 2,418,364
6,707,195 963,942 (35,796)
7,567,550 963,942 2,382,568
8,073,365 1,617,757 3,037,570
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City of Cudahy
Balance Sheet
Governmental Funds
June 30, 2011

Redevelopment Agency Other
Low/Moderate Governmental
Housing Funds Totals
2,221,781 10,316,215
- 449,390 781,132
52 654 - 311,348
- 286,755 286,755
355 58,517 64,940
- - 1,474,034
- 248,135 2,709,857
1,876,927 - 1,876,927
1,929,936 3,262,578 17,821,206
146,701 709,863
- 174,986 801,740 “
163,301 785,817 1,474,034
1,876,927 55,653 1,932,580
2,040,228 1,163,157 4,918,017
- - 860,355
(110,292) 2,099,521 4,407,593
- (100} 7,635,241
(110,292) 2,099,421 12,903,189
1,929,936 3,262,578 17,821,206

See notes to financial statements.
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City of Cudahy
Reconciliation of the Balance Sheet

of Governmental Funds to the Statement of Net Assets
June 30, 2011

Amounts reported for governmental activities in the statement of net assets are different
because:

Total fund balances $ 12,903,189

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:

Governmental capital assets $ 60,536,762
Less accumulated depreciation (42,525,133) 18,011,629

Notes receivable, including accrued interest, are not expected
to be collected in the current period and therefore are not
reported as revenues in the funds but are offset by unearned
revenues. 1,876,927

Other long-term assets that are not available to pay for current
period expenditures and, therefore, are deferred in the funds. 9,023

Interest on long-term debt, not due and payable in the current "
period, is not reported in the funds. (195,208)

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore, are not reported in the

funds:
Compensated absences {167,029)
Tax allocation bonds (23,795,000)
Unamortized bond issuance cost and discount 751,251
County deferral {(269,945)
Note payable {1,408,928) (24,890,651)
Net assets of governmental activities $ 7,714,909

See notes to financial statements.
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Revenues
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines, forfeitures and penalties
Use of money and property
Miscellaneous
Total revenues

Expenditures
Current:

General government

Public safety

Community services

Public services

Community development

Debt service:
Bond issue costs
Principal paymenis
Interest and fiscal charges

Total expenditures

Excess {deficiency) of
revenues over expenditures

Other financing sources (uses)

Transfers in
Transfers out

Issuance of bonds
Net other financing sources {uses)

Net change in fund balances

Fund balances, Beginnhing
Fund balances (deficit), Ending

See notes to financial statements.

Redevelopment Agency

Capital Debt
General Projects Service
2,884,201 3,067,762
333,932 -
1,966,387 -
29,513 -
276,276 - -
30,299 9,191 20,980
410,335 -
5,930,943 9,191 3,088,752
2,139,787 -
3,334,682 -
656,316 -
382,658 2,970,105 12,605,738
- £ ' 487,890
420,000
- - 774,645
6,513,443 2,970,105 14,288,273
(582,500) {2,960,914) (11,199,5621)
- 1,441,795 :
(817,398) (1,441,795)
- - 8,920,000
(817,398) 1,441,795 7,478,205
(1,399,898) (1,5619,118) (3.721,316)
8,967,448 2,483,061 6,103,884
7,567,550 963,942 2,382 568
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City of Cudahy

Statement of Revenues, Expenditures
and Changes in Fund Balances
Governmental Funds

Year ended June 30, 2011

Redevelopment Agency Other
Low/Moderate Governmental
Housing Funds Totals

766,941 929,854 7,648,758

. - 333,932

- 1,914,073 3,880,460

- . 28,513

- 276,276

83,560 7.776 151,816

- 35,648 445,983

850,501 2,887,351 12,766,738

- - 2,139,787

- 225,461 3,560,143

- 843,308 1,499,624

. 310,979 310,979

5,537,495 3,651,763 25,147,759

- 167,218 655,108

- - 420,000

. - 774,645

5,537,495 5,198,729 34,508,045
(4,686,994) (2,311,378) (21,741,307)

- 979,600 2,421,395
- (162,202) (2,421,395)

- 2,285,000 11,205,000

- 3,102,398 11,205,000
(4,686,994) 791,020 (10,536,307)
4,576,702 1,308,401 23,439,496
(110,292) 2,099,421 12,903,189

See notes to financial statements.
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City of Cudahy
Reconciliation of the Statement of Revenues, Expenditures and Changes

in Fund Balances of Governmental Funds to the Statement of Activities
Year ended June 30, 2011

Amounts reported for governmental aclivities in the statement of activities are different because:

Net change in fund balance- governmental funds $ {10,536,307)

Governmental funds report capital asset acquisitions as expenditures.
In the statement of activities, however, the cost of those assets
is allocated over their estimated useful lives as depreciation expense.

Capital asset acquisitions $ 1,004,309
Depreciation expense {688,208) 316,101

County deferral is reported as revenue in govemmental funds and
contributes to the change in fund balance. In the government-wide
financial statements, obtaining debt increases long-term liabilities in the
statement of net assets and does not affect the statement of activities (45,531)

Long-term debt proceeds provide current financial resources to
governmental funds, bul issuing debt increases long-term liabilities in the
statement of net assets. Costs associated with the issuance of fong-term
debt are reported as expenditures in the governmentat funds, but
deferred and amortized throughout the period during which the related
debt is outstanding in the stalement of net assets. Repayment of debt
principal is an expenditure in the governmental funds, but repayment
reduces the long-term liabilities in the statement of net assets.

i

Issuance of bonds (11,205,000)

Principal payment 420,000
Increase in compensated absences (57.164)
Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the governmental funds.
Interest income on advances for administrative expenses 38,090
Some expenses reported in the statement of aclivities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in the governmental funds.
Accrued interest on long-term debt 5,793
Amortization of bond discount and issuance cost 364,112 369,905
Change in net assets of governmentat activities 3 !20,699,906!

See noftes to financial statements.
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City of Cudahy
_Agency Funds

Agency Funds

-

Account for the assets held by the City as an agent for
individuals, private organizations or other government units
and/or other funds.



City of Cudahy
Agency Funds
Balance Sheet

June 30, 2011

Assets
Cash and cash equivalents

Receivables
" Total assets

Liabilities
Accounts payable
Total liabilities

Cudahy
Youth HUD Refuse
Foundation Loans Assessment Totals

$ - 22,205 22,205

361,600 - 361,600
$ g 361,600 22,205 383,805
$ = 361,600 22,205 383,805
$ 361,600 22,205 383,805

See notes to financial statements.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 1

NOTE 2

REPORTING ENTITY

The City is a municipal corporation governed by an elected five-member council. As
required by generally accepted accounting principles, these financial statements
present the government and its component units, entities for which the government is
considered to be financially accountable. in accordance with GASB Statement No.
39, all of the City’'s component units are considered blended component units.
Although legally separate entities, they are, in substance, part of the City's
operations and therefore, data from these units are combined with data of the
primary government. Each blended component unit has a June 30 year-end.

Blended component units
Blended component units are the Cudahy Community Development Commission,

formerly known as Cudahy Redevelopment Agency (Agency), and the Cudahy
Financing Authority. They are governed by a board comprised of the City Council
and are reported as governmental funds. Separate audited financial statements of
the Agency may be obtained through the City of Cudahy, Finance Department, 5220
Santa Ana Street, Cudahy, California 90201. (See note 16)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City’s financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America as applied to
governmental agencies. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The City’s more significant accounting policies are

described below.
Government-wide and fund financial statements

The statement of net assets and statement of activities (i.e., the government-wide
financial statements) display information on all of the non-fiduciary activities of the
primary government (the City) and its blended component units. Eliminations have
been made to minimize the effect of interfund activity.

The statement of activities presents a comparison between direct expenses and
program revenues for each function of the City’'s governmental activities. Direct
expenses are those that are specifically associated with a program or function and
are clearly identifiable to a particular function. Program revenues include 1) charges
paid by the recipients of goods or services offered by the programs and 2} grants and
contributions that are restricted to meeting the operational or capital requirements of
a particular program. Revenues that are not classified as program revenues,
including all taxes, are presented as general revenues.



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 2

-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Govemment-wide and fund financial statements (continued)
When both restricted and unrestricted net assets are available for use, the City's

policy is to use restricted resources first, then the unrestricted resources as they are
needed.

‘The accounts of the City are organized on the basis of funds, each of which is’

considered a separate accounting entity with a seli-balancing set of accounts
established for the purpose of carrying out specific activities or attaining certain
objectives in accordance with applicable regulations, restrictions or limitations.
Separate financial statements are provided for governmental funds and fiduciary
funds, even though the latter is excluded from the government-wide financial
statements. Major individual governmental funds are reported as separate columns
in the fund financial statements. All remaining governmental funds are separately
aggregated and reported as nonmajor funds.

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
fiduciary fund financial statements. Revenues are recorded when earmed and
expenses are recognized when the liabilities are incurred regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which
they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. The City
considers taxes and assessments associated with the current fiscal period to be
available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment
is due. :

The City reports the following major governmentatl funds:
The General Fund accounts for all the general revenue of the City not

specifically levied or collected for other City funds and for expenditures related
to the rendering of general services by the City.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

-

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement focus, basis of accounting, and financial statement presentafion
(continued)

The Capital Projects Fund accounts for the financing and construction activities
in the redevelopment project area of Cudahy. Financing is being provided by
the Cudahy Redevelopment Agency.

The Debt Service Fund accounts for the accumulation of resources for, and
payment of, interest and principal on redevelopment agency long-term debt,
including tax allocation bonds and long-term notes payable.

The Low/Moderate Housing Fund accounts for the financial transactions of
low/moderate income housing within the redevelopment project area. Twenty
percent of all taxes, which are allocated to the Agency pursuant to Section
33670, are recorded here.

Additionally, the City reports the following nonmajor fund types:

Other governmental funds

Special revenue funds account for proceeds of specific revenue soJrces that
are legally restricted or otherwise designated for specific purposes.

RDA Bond Issue 2011 accounts for the accumulation of resources for, and
payment of, interest and principal on redevelopment agency long-term debt,
including tax allocation bonds and long-term notes payable.

Fiduciary funds

Agency funds are used to account for the assets held by the City as an agent
for individuals, private organizations or other government units and/or other

funds.
Budgetary control and accounting

The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. All governmental funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current
assets and current liabilities generally are included on the balance sheet. Operating
statements of these funds present increases (i.e., revenues and other financing
sources) and decreases (i.e., expenditures and other financing uses) as changes in

net assets.



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 2

-~

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Budgetary control and accounting (continued)

All governmental fund types and agency funds use the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become both measurable
and available). *Measurable” means the amount of the transaction can be
determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The City
considers property taxes and sales taxes to be available if they are coliected within
60 days after year-end. Expenditures are recorded when the related fund liability is
incurred, except for unmatured principal and interest on general long-term debt which

is recognized when due.

Revenues considered susceptible to accrual are property taxes, sales taxes, utility
taxes, admission tax, interest revenue and grant revenues. All other revenues are

not considered susceptible to accrual by the City.

The City at times reports unearned revenue in its financial statements. Unearned
revenues arise when potential revenue does not meet the "available” criterion for
recognition in the current period. Unearned revenues also arise when the City
receives resources before it has a legal claim to them, as when grant monies are
received prior to the incurrence of qualifying expenditures.

in subsequent periods, when both revenue recognition criteria are met, or when the
City has a legal claim to the resources, the liability for deferred revenue is removed
from the balance sheet and revenue is recognized.

Budgets are adopted on a basis consistent with GAAP. The City Council approves
the budget submitted each year by the City Manager prior to the beginning of the
new fiscal year. Supplemental appropriations are approved by the Council and City
Manager when required during the period. Annual budget amendments are approved
by Council. In most cases, expenditures may not exceed appropriations at the
department level, which is the legal leve! of control. Annual appropriated budgets are
adopted for the general and special revenue funds. Budgets are adopted for debt
service funds relating to redevelopment project areas when required by State law.

All unencumbered appropriations lapse at fiscal year-end. Encumbered
appropriations are carried forward to the following fiscal year. .

Capital projects are budgeted through the capital projects fund. Appropriations for
capital projects are long-term in nature and budget comparisons on an annual basis

would not be meaningful.
Financial stafement elemenis

Investments
Investments are recorded at fair value. The estimated fair value of ail investments is

the quoted market price. Interest income earned on pooled cash and investments is
allocated to the various funds based on their monthiy average cash balances.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial statement elements (continued)

Property taxes
Assessed values are levied on an annual basis by the Los Angeles County Assessor

as of July 1. Taxes become a lien on real property on January 1 and are payable in
two installments on November 1 and February 1. They become delinquent if not paid
by December 10 and April 10, respectively.

Receivables and payables

Property, sales, use, and utility user taxes related to the current fiscal year are accrued
as revenue and accounts receivable and considered available if received within 60
days of year-end. Federal and State grants are considered receivable and accrued as
revenue when reimbursable costs are incurred under the accrual basis of accounting.
The amount recognized as revenue under the modified accrual basis of accounting is
limited to the amount that is deemed measurable and available.

Interfund transactions
Interfund transactions are reflected as loans, reimbursements for services provided

or transfers. Loans are reported as receivables and payables as appropriate, are
subject to elimination upon consolidation and are referred to as either “due to/from
other funds” (i.e., the current portion of interfund loans) or “advances to/ffom other
funds” (i.e., the noncurrent portion of interfund loans). Any residual balance
outstanding is reported in the government-wide financia! statements as “internal
balance”. Advances between funds, as reported in the fund financial statements, are
offset by a fund balance reserve account in applicable governmental funds to
indicate that they are not available for appropriation and are not available financial

resources.

Services provided, deemed to be at market or near market rates, are treated as
revenues and expenditures/expenses. Reimbursements are when one fund incurs a
cost, charges the appropriate benefiting fund and reduces its related cost as a
reimbursement. All other interfund transactions are treated as fransfers.

Restricted assets
Certain proceeds of debt issues, as well as certain resources set aside for their

repayment, are classified as restricted assets on the balance sheet because their
use is limited by applicable bond covenants.

Capital assets

Capital assets, which include [ands, buildings, improvements, equipment and
infrastructure assets (e.g., roads, bridges, sidewalks, and similar items), are reported
in the governmental activities column in the govemment-wide financial statements.
Capital assets are recorded at the lower of actual historical cost or fair value (as of

the date donated for contributed assets).



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 2

k-4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial statement elements (continued)

Capital assets (continued)

The costs of normal maintenance and repairs that do not add to the value of the

assets or materially extend asset lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following
estimated useful lives:

Buildings and improvements 40 years
Parks and park improvements 40 years
Infrastructure 10 to 40 years
Vehicles, furniture and equipments 3to 5 years

It is the City’s policy to capitalize all tand, buildings, improvements, equipment and
infrastructure assets, except assets costing less than $5,000, and to capitalize
infrastructure assets costing $50,000 or more. In the government-wide financial
statements, costs of assets sold or retired (and related amounts of accumulated
depreciation) are eliminated from the accounts in the year of sale or retirement and
the resulting gain or loss is included in the statement of activities. In governmental
funds, the sale of general capital assets is included in the statement of revenues,
expenditures and changes in fund balances as proceeds from sale.

Compensated absences
City employees receive from ten to twenty days vacation each year, depending upon

their length of service.

In the fund financial statements, the City accounts for compensated absences
(unpaid vacation and sick leave) as expenditures in the year paid, as it is the City’s
policy to liquidate any unpaid vacation or compensatory pay from future resources,
rather than from currently available expendable resources.

All unpaid vacation pay is accrued when earned in the government-wide and
fiduciary fund financial statements.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial statement elements (continued)

Unearned revenues

Unearned revenues in governmental funds arise when potential revenue does not
meet both the ‘measurable” and “available” criteria for recognition in the current
period. Unearned revenues aiso arise when the City receives resources before it
has a legal claim to them (e.g., when grant monies are received prior to the

incurrence of qualifying expenditures).

Long-term obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the governmental activities. Bond premiums
and discounts are deferred and amortized over the life of the bonds. Bonds payable
are reported net of the applicable bond premium or discount. Bond issuance costs
are reported as deferred charges and amortized over the life of the related debt using

the straight-line method.

In the fund financial statements, governmental fund types recognize bond premiums
and discounts, as well as bond issuance costs, during the current period. The face
amount of debt issued is reported as other financing sources. Premiums received on
debt issuances are reported as other financing sources while discounts’ on debt
issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service

expenditures.

Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the
reporting period. Actual resuits could differ from those estimates.

Fund Balances

In fiscal year ended June 30, 2011, the City implemented Government Accounting
Standards Board (GASB) Statement No. 54, Fund Balance Reporting and
Government Fund-type Definitions. This statement defines fund balance as the
difference between the assets and liabilities reported in the City's governmental
funds. There are generally limitations on the purpose for which all or a portion of the
resources of a governmental fund may be used. The force behind these limitations
can vary significantly, depending upon their source. Consequently, the fund balance
reported in the annual financial statements is categorized into five components
whereby each component identifies the extent to which the City is bound to honor
constraints on the specific purposes for which amounts in the fund can be spent.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 2

NOTE 3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial statement elements (continued)

The five components of fund balance are as follows:

Nonspendable: Resources that are 1) not in spendable form, such as inventories,
prepaid expenses and long-term advances to other funds.

Restricted: Resources that are subject to externally enforceable legal restrictions;
these restrictions would be either 1) externally imposed by creditors (such as
through debt covenants), grantors, contributors, or laws or regulations of other
governments or 2) imposed by law through constitutional provisions or enabling
legislation.

Committed: Resources that are constrained to specific purposes by a formal
action of the City Council such as an ordinance or resolution. The constraint
remains binding unless removed in the same formal manner by the City Council.
Council action to commit fund balance must occur within the fiscal reporting
period while the amount committed may be determined subsequently.

Assigned: Resources that are constrained by the City’s intent to be used for
specific purposes, but that are neither restricted nor committed.

Unassigned: Within the General Fund, the residual resources, either positive or
negative, in excess of what can be properly classified in one of the other four
fund balance categories. Within all other governmental funds, the negative
residual resources in excess of what can be properly classified as nonspendable,
restricted, or committed.

NET ASSETS/ FUND BALANCES

The government-wide financial statements utilize a net assets presentation. Net
assets are categorized as invested in capital assets (net of related debt), restricted,

and unrestricted.

Invested in capital assets, net of related debt - This category groups all capital
assets, including infrastructure, into one component of net assets. Accumulated
depreciation and the outstanding balances of debt that are attributabie to the
acquisition, construction or improvement of these assets reduce the balance of

this category.

Restricted net assets — This category presents external restrictions imposed by
creditors, grantors, contributors, laws or regulations of other governments and
restrictions imposed by law through constitutional provisions or enabling
legislation.

Unrestricted net assets — This category represents the City’s net assets, which
are not restricted for any project or other purpose.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 4

>

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Reservations and designations of fund balances

As of June 30, 2011, the debt service fund has a restricted fund balance of
$2,418,364. The debt service fund is used to account for the accumuiation of
resources for, and payment of, interest and principal on tax allocation refunding

bonds.

Fund balances at June 30, 2011 consisted of the following:

Major funds:
Nonspendable $ 860,355
Designated for special purposes 2,308,072
Undesignated 7,635,341
Total major 10,803,768
Nonmajor funds:
Designated for special purpose 2,099,521
Undesignated (100)
Total nonmajor 2,099,421
Total $ 12,903,189
Deficit fund balance

The following funds have deficit unreserved fund balances at June 30, 2011.
Management expects to eliminate the deficits with subsequent revenue in the funds

or transfers from the General Fund:

Deficit at
June 30, 2011
Nonmajor funds:
Emergency Preparedness $ 100




City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 4

NOTE S

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)
Expenditures in excess of appropriations

Expenditures for the year ended June 30, 2011 exceeded the appropriations by the
following amounts in the following funds:

Nonmajor funds:
COPS $ 2,301
State Park 2,214

CASH AND INVESTMENTS

To maximize returns, the City follows the practice of pooling cash and investments of
all its funds, except for cash and investments required to be held by a trustee or
fiscal agents. Interest income earned on pooled cash and investments is allocated to
the various funds based on their monthly average cash balances. The carrying
amount of deposits and investments as of June 30, 2011 is summarized, as follows:

Cash on hand $ 111
Deposits with financial institutions 1,282,097
Investments 11,766,069
Total $ 13,048,277

Statement of net assets classification:

Cash and Investments $ 10,338,420
Cash and investment with fiscal agents 2,709,857
Total $ 13,048,277

Investments Authorized by the California Government Code and the City’s

Investment Policy
Under the provision of the City’s investment policy, and in accordance with Section

53600 of the California Code, the following investments are authorized:

United States Government Obligations
United States Government Securities
Certificates of Deposits

Banker's Acceptances Notes
Repurchase Agreements

LLocal Agency Investment Fund (LAIF)
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 5

3

CASH AND INVESTMENTS (CONTINUED)

Investments Authorized by Debt Agreements

Investments of debt proceeds held by bond trustee are governed by provisions of the
debt agreements, rather than the general provisions of the California Government
Code or the City's investment policy. Investments authorized for funds held by bond
trustee include U.S. Treasury Obligations, U.S. Government Sponsored Enterprise
Securities, Certificates of Deposits, Commercial Paper, Local Agency Bonds,
Banker's Acceptance, Money Market Mutual Funds, Investment Contracts and
Repurchase Agreements. There are no limitations on the maximum amount that can
be invested in one issuer, maximum percentage allowed or the maximum maturity of
an investment, except for the maturity of Banker's Acceptance which is limited to one

year.

Disclosures Relating to Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect

the fair value of an investment. Generally, the longer the maturity of an investment
the greater the sensitivity of its fair value to changes in market interest rates. One of
the ways that the City manages its exposure to interest rate risk is by purchasing a
combination of shorter-term and longer-term investments and by timing cash flows
from maturities so that a portion of the portfolio is maturing or coming close to
maturity over time as necessary to provide the cash flow and liquidity néeded for

operations.

Information about the sensitivity of the fair values of the City's investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by
the following table that shows the distribution of the City's investments by maturity:

Remaining
Maturity in
Months
12 months
Investment Type or less
Local Agency Investment Fund 5 9,056,212
Held by Bond Trustee:
Money Market Mutual Funds 2,708,857
Total $ - 11,766,069

Disclosures Relating to Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its

obligation to the holder of the investment. This is measured by the assignment of a
rating by a nationally recognized statistical rating organization. Presented below is
the minimum rating required by (where applicable) the California Government Code,
the City’s investment policy, or debt agreements, and the actual rating, as reported
by Standard & Poor’s, as of year end for each investment type:



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 6

-

CASH AND INVESTMENTS (CONTINUED)

Minimum
Total as of Legal
investment Type June 30, 2011 Rating AAA Not rated
Local Agency Investment Fund $ 9,056,212 N/A - 9,056,212
Held by Bond Trustee: - -
Money Market Mutual Funds 2,709,857 A 2,709,857 -
Total $ 11,766,069 2,709,857 9,056,212

—_—————

N/A - Not applicable

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover its deposits
or will not be able to recover collateral securities that are in the possession of an
outside party. The custodial credit risk for investments is the risk that, in the event of
the failure of the counterparty (e.g., broker-dealer) to a transaction, a government will
not be able to recover the value of its investment or collateral securities that are in
the possession of another party. The California Government Code and the City's
investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits or investments, other than the following
provision for deposits: The California Government Code requires that a financial
institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state
law (unless so waived by the governmental unit). The market value of the pledged
securities in the collateral pool must equal at least 110% of the total amount
deposited by the public agencies. California law also allows financial institutions to
secure City deposits by pledging first trust deed mortgage notes having a value of
150% of the secured public deposits.

On July 21, 2010, the Dodd-Frank financial regulatory reform legislation was signed
into law making all noninterest-bearing transaction accounts fully insured without limit
effective December 31, 2011 until January 1, 2013 and made the standard maximum
deposit insurance amount of $250,000 permanent. The $250,000 per depositor is in
addition to the full insurance on noninterest-bearing transaction accounts.

GASB Statement No. 40 requires that the following disclosure be made with respect
to custodial credit risks relating to deposits and investments. As of June 30, 2011,
the City's deposits with financial institutions in excess of Federal Depository
insurance limits amounted to $851,078, which are held in collateralized accounts.

mommwmmom w

m oW W

o m

m W MMM M™®MMe mw

m m m

m m m

.
w

w =

T
|

in



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 6

NOTE 6

e

CASH AND INVESTMENTS (CONTINUED)

Investment in L.ocal Agency Investment Fund

The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by California Government Code Section 16429 under the oversight of the
Treasurer of the State of California. The fair value of the City's investment in this pool
is reported in the accompanying financial statements at amounts based upon the
City's pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in
relation to the amortized cost of that portfolio). The balance available for withdrawal
is based on the accounting records maintained by LAIF, which are recorded on an
amortized cost basis.

As of June 30, 2011, the City's investments in the State Treasurer’s Investment Pool
(LAIF) were approximately $9 million. The management of LAIF has indicated that as
of June 30, 2011, the estimated fair value of the pool, including accrued interest, was
approximately $66.5 billion. LAIF's (and the City’'s) exposure to risk (credit, market, or
legal) is not currently available.

RECEIVABLES

Notes Receivable ‘

Notes receivable as of June 30, 2011 are as follows: !
CRA Housing Fund — Low/Moderate Income Housing $ 1,876,927
Agency Fund — HUD Loans 361,600

CRA Housing Fund - Low/Moderate Income Housing
MNotes receivable represents loans made for assistance in rehabilitating property for
affordable housing, plus accrued interest.



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

=

NOTE 6 RECEIVABLES (CONTINUED)

Balance

a) In November 1995 and May 1997, the Agency loaned
$220,000 and $60,000, respectively, to Elizabeth West
& East L.P. The note is collateralized by a deed of trust
on 5225-27 Elizabeth Street. The note bears interest at
6.55% and all principal and accrued interest is due in
November 20265. $ 561,432

b) In June 1998, February 2000, and September 2000, the
Agency foaned $150,000, $140,000 and $210,000,
respectively, to 5159 Clara Street LLP for a total loan of
$500,000. The note is collateralized by a deed of trust
on 5159 Clara Street. The note bears interest at 1%

and all principal and accrued interest are due in May
2026. 558,233

¢) During the year ended June 30, 2000, the Agency
agreed to loan $650,000 to Live Oak LLP, of which
$590,000 had been advanced through June 30, 2011.
The note is collateralized by a deed of trust on 5203
Live Oak. The note bears interest at 2.5% and all
unpaid principal and interest are due in August 2029. 757,282

Total $ 1,876,927

Agency Fund — HUD Loans

The City acts as custodian for the U.S. Department of Housing and Urban
Development relative to its low and moderate-income housing improvement program.
This program lends monies from the City's Community Development Block Grant for
housing improvements. The notes are collateralized by deeds of trust in favor of the
City. Total Agency notes receivable, inciuding accrued interest at June 30, 2011,
amounted to $361,600.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011
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NOTE 7 CAPITAL ASSETS
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Capital asset activity for the year ended June 30, 2011 was as follows:

Governmental activities:

Capital assets, not being depreciated
Land
Construction-in-progress

Capital assets, being depreciated
Structures and
improvements
Infrastructure
Vehicles, furniture and equipment
Total capital assets
being depreciated

Less accumulated depreciation :
Structures and
improvements
Infrastructure
Vehicles, furniture and equipment

Total accumuiated depreciation

Total capital assets
being depreciated, net

Governmental activities
capital assets, net

Balance Balance
June 30, June 30,
2010 Increases Decreases 2011
$ 1,429,600 - - 1,429,600
923,018 743,150  1,595429 70,739
2,352,618 743,150 1,595,429 1,500,339
$ 10,707,667 - - 10,707,667
45,763,529 1,595,429 - 47,358,958
708,640 283,874 22,715 969,799
57,179,836 1,879,303 22,715 59,036,424
3,520,544 214,153 - 3,734,697
37,831,947 403,472 - 38,235,419
484,435 80,215 9,632 555,018
41,836,926 697,840 9,632 42 525,134
15,342,910 1,181,463 13,083.00 16,511,290
$ 17,695,528 1,924,613 1608512 18,011,629
38 -



City of Cudahy
MNotes to Financial Statements
Year ended June 30, 2011

NOTE 7

NOTE 8

-

CAPITAL ASSETS (Continued)

Depreciation expense (net) was charged to functions of the governmenital activities
as follows:

General government $ 284,736

Public services 403,472
Total depreciation expense-governmental activities  $ 688,208

LONG-TERM DEBT
Changes in long-term liabilities

Long-term liability activity for the year ended June 30, 2011 follows:

Balance Balance
July 1, June 30, Due Within
2010 Additions  Reductions 2011 One Year
Note payable $ 1409928 - - 1,409,928 -
Compensated absences 109,865 127,667 (70,503) 167,029 -

Tax aliocation refunding bonds 13,010,000  11,205000  (420,000) 23,795,000 1,065,000

Less deferred amounts:

For issuance discount {309,002) {404,854) 31,367  (682,489) -
On refunding (78,137} - 9,375 {68,762) -
County deferral 224,414 45,531 - 269,945 -
Total $ 14,367,068 10,973,344  (449,761) 24,890,651 1,085,000
Note Payable

In 1986-1987, the Agency borrowed a total of $1,000,000 from a financial institution
for costs associated with a development project (Parcel A). Payments are due in
annual instaliments equal to the incremental difference between sales tax revenue
from Parcel A as of the 1984-1985 tax year and sales tax revenues for each
subsequent fiscal year. Sales tax incremental revenue from Parcel A is insufficient to
make loan payments. The note is carried at $1,409,928.

On August 1, 2003, the City issued, at a discount of $480,116, Tax Allocation
Refunding Bonds series 2003A, 20038, and 2003C amounting to $3,680,000,
$3,255,000, and $6,680,000, respectively. The 2003A Bonds were issued to provide
funds to the City to promote the supply of low and moderate income housing within
the Project Area. The 2003B and 2003C Bonds were issued for the purpose of
refunding the City’s previously issued $7.245,000 Cudahy Redevelopment Project
Tax Allocation Refunding Bonds, Series 1994A and Series 1994B. The 2003A and
2003B Bonds are secured on a parity basis with the City’s outstanding $1,425,000
Tax Allocation Refunding Bonds Series 1999. The 2003C Bonds -are secured on a
basis subordinate to the 1999 Bonds, 2003A and 2003B Bonds. The Bonds are
payable from and secured by tax revenues to be derived from the Project Area.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 8

-~

LONG-TERM DEBT (CONTINUED)

On April 13, 2011, the Agency issued, at a discount of $404,854, Tax Allocation
Refunding Bonds Series 2011A (Housing Projects) and 2011B (Redevelopment
Projects) amounting to $2,285,000, and $8,920,000 respectively. The 2011A Bonds
were issued to finance various housing projects to the Agency to promote the supply
of low and moderate income housing within the Project Area. The 2011B Bonds
were issued to finance various infrastructure improvements within the Project Area.
The 2011A Bonds are payable from and secured by the housing revenues and
2011B Bonds are payable from and secured by the pledged tax revenues on parity
with the Cudahy Community Development Commission, City-Wide Redeveiopment
Project, Tax Allocation Refunding Bonds, and Series 2003C outstanding in the
amount of $6,595,000. The 2011A Bonds is subordinate to the lien of the owners of
the Cudahy Community Development Commission, City-Wide Redevelopment
Project, Tax Allocation Refunding Bonds, Series 2003A, outstanding principal
amount of $3,385,000. The 2011B Bonds is subordinate to the lien of the owners of
the Cudahy Redevelopment Agency City-Wide Redevelopment Project Tax
Allocation Refunding Bonds Series 1999, outstanding in the amount of $1,425,000
and the Cudahy Community Development Commission, City-Wide Redevelopment
Project, Tax Allocation Refunding Bonds, Series 20038, outstanding in the principal
amount of $1,185,000.

Tax Allocation Refunding Bonds

At June 30, 2011, bonded indebtedness consisted of the following Tax Allocation

Refunding Bonds:

Date Final Amouni

Issued Maturity  [Interest Rate Issued Outstanding
Series 2011 A 04113111 10/01/27 5%-7.75% $ 2285000 2,285,000
Series 2011 B 04/13/111  10/01/27 5%-7.75% 8,920,000 8,920,000
Series 2003 A 08/01/03  10/01/27 5.70%-5.75% 3,680,000 3,385,000
Series 2003 B (Taxable)  08/01/03  10/01/13  5.05%-6.40% 3,255,000 1,185,000
Series 2003 C 08/01/03  10/01/27 6.50% 6,680,000 6,595,000
Series 1999 (Taxable) 10M15/09  10/01/26 8.95% 1,426,000 1,425,000

$ 26,245,000 23,795,000

Interest is payable semi-annually. Principal redemptions begin October 2005,
October 2008, October 2009, and October 2021 for the Series 2003 A, Series 2003
B, Series 2003 C and the Series 1999, respectively.



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 8 LONG-TERM DEBT (CONTINUED)

Annual requirements to amortize outstanding bonded debt,
payments, are as follows:

including interest

NOTE 9

Year ending

June 30 Principal Interest Total
2012 $ 645,000 1,500,916 2,145,916
2013 650,000 1,480,220 2,130,220
2014 685,000 1,440,865 2,125,865
2015 1,625,000 1,388,010 3,013,010
2016 1,170,000 1,327,360 2,497,360
2017-2021 3,925,000 5,839,798 9,764,798
2022-2026 5,545,000 4,409,286 9,054,286
2027-2029 9,550,000 1,217,781 10,767,781
Total $ 23,795,000 18,604,236 42,399,236

County Deferral
The City, Agency and County entered into an agreement whereby the County will

defer tax increment generated within the project area to meet the Agency's debt
service obligations. The outstanding balance accrues interest of five percent (5%)
compounded annually and shall be repaid with the property tax revenues received by
the Agency in excess of its debt service payment requirements. The County Deferral
is recorded as governmental fund tax revenue when received and converted to debt
in the government-wide financial statements. At June 30, 2011, the balance including

interest amounted to $269,945.

INTERFUND RECEIVABLES AND PAYABLES

Interfund receivables and payables balances are as follows:

Due from Due to
Other Funds Other Funds
Major funds:

General Fund $ 1,310,733 -
Low Moderate Housing Fund - 163,301
Capital Projects Fund 163,301 524 916
Nonmajor funds - 785,817
$ 1,474,034 1,474,034

As of June 30, 2011, the Capital projects fund and nonmajor funds owed $524,916
and $786,117, respectively to the General fund. Also, the Low Moderate Housing
Fund owed the Capital Projects Fund $163,301.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 10

NOTE 11

NOTE 12

-

INTERFUND TRANSFERS

Interfund transfers for the year ended June 30, 2011 are as follows:

Transfers Out
Nonmajor
General Debt Governmental
Transfers In Fund Service Fund Funds Total
General Fund $ - 162,202 162,202
Capital Projects Fund - 1,441,795 - 1,441,795
Nonmajor Governmental Funds 817,398 - - 817,398
Total $ 817,398 1,441,795 162,202 2,421,395

Interfund transfers were principally used to cover excess cost of park projects and
provide capital projects fund with the funding necessary to accomplish those projects

approved by City Council.

COMMITMENTS AND CONTINGENCIES

Lawsuits
Legal claims and lawsuits arise from time to time in the normal course of business,

which, in the opinion of management, will have no material effect on the City's
financial position.

Grant Audit Contingencies
Under the terms of federal and state grants, periodic audits are required and certain

costs may be questioned as not being appropriate expenditures. Such audits could
lead to reimbursement to the grantor agencies. City management believes
disallowances, if any, would be immaterial.

RETIREMENT PLAN

Plan Description _
The City of Cudahy’s defined benefit pension plan, Miscellaneous Plan of the City of

Cudahy, provides retirement and disability benefits, . annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. The
Miscellaneous Plan of the City of Cudahy is part of the Public Agency portion of the
California Public Employees Retirement System (CalPERS), an agent multiple-
employer public employee retirement system that acts as a common investment and
administrative agent for participating public entities within the State of California.
These benefit provisions and all other requirements are established by State statutes
within the Public Employees’ Retirement Law. The City of Cudahy selects optional
benefit provisions from the benefits available by contract with CalPERS and adopts
those benefits through ordinance. CalPERS issues a separate comprehensive
annual financial report. Copies of CalPERS’ annual financial report may be obtained
from its executive office: 400 P Street, Sacramento, CA 95814.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 12

NOTE 13

K

RETIREMENT PLAN (CONTINUED)

Funding Policy

Active plan members in the Miscellaneous Plan of the City of Cudahy are required to
contribute 8% of their annual covered salary. The City makes the contributions
required of City personnel on their behalf and for their account. The City is required
to contribute the actuarially determined remaining amounts necessary to fund the
benefits for its members. The actuarial methods and assumptions used are those
adopted by the CalPERS Board of Administration. The required employer
contribution rate for the 2010/11 fiscal year is 16.607% of annual covered payroll.
The contribution rate is established, and may be amended, by CalPERS.

Annual Pension Contribution
For fiscal year 2010-2011, the City’'s annual pension cost of $328,479 was equal to

the City's required and actual contributions.

The Miscellaneous Plan of the City of Cudahy's excess assets is being amortized as
a level percentage of projected payroll on a closed basis. The remaining
amortization period at June 30, 2011 was 20 years.

Three-Year Trend Information For PERS

Fiscal Percentage of
Year Annual Pension APC Net Pension
Cost (APC) Contributed Obligation
6/30/09 $ 305,488 100% $ -
6/30/10 340,637 100% .
6/30/11 328,479 100% -

POST EMPLOYMENT BENEFITS

Plan Description

The City participates in the CalPERS medical program in which the City provides
other post-employment benefits (OPEB) through a single-employer defined benefit
healthcare plan. The plan provides health care benefits employees in accordance
with City MOU's. To be eligible, the employee must be at avail himself of the benefits
within ninety days after retirement from employment with the City of Cudahy. The
City pays for the health premium in existence at the time of retirement.

Funding

The City is currently financing its post employment benefit at a pay-as-you-go basis
and has not had an actuarial valuation. Currently there are seven retirees receiving
post employment benefits and the City's annual actual OPEB cost ptan, for fiscal
year 2010-11 and the three preceding years were as follows:

Year Fiscal Amount
2008-2009 $ 93,181
2009-2010 73,391
2010-2011 72,730
43 .
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 14

NOTE 16

ke

DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance
with Internal Revenue Code Section 457. The plan, available to all City employees,
permits them to defer a portion of their salaries until future years. The deferred
compensation is not availabie to employees until termination, retirement, death, or
unforeseeable emergency. The plan assets are under the participants control and
are principally invested in demand deposits and mutual funds and are held in trust for
the exclusive benefit of the participants and their beneficiaries. At June 30, 2011, the
amount held by trustee for employees is $113,018.

INSURANCE PROGRAM

Description of Self-lnsurance Pool Pursuant to Joint Powers Agreement

The City is a member of the California Joint Powers Insurance Authority (Authority).
The Authority is composed of 91 California public entities and is organized under a
joint powers agreement pursuant to California Government Code §6500 et seq. The
purpose of the Authority is to arrange and administer programs for the pooling of self-
insured losses, to purchase excess insurance or reinsurance, and to arrange for
group-purchased insurance for property and other coverages. The Authority’s pool
began covering claims of its members in 1978. Each member government has an
elected official as its representative on the Board of Directors. The Board operates
through a nine-member Executive Committee.

Self-insurance programs of the Authority

General Liability - Each member government pays a primary deposit to cover
estimated losses for a fiscal year (claims year). Six months after the close of a fiscal
year, outstanding claims are valued. A retrospective deposit computation is then
made for each open claims year. Costs are spread to members as follows: the first
$30,000 of each occurrence is charged directly to the member; costs from $30,001 to
$750,000 are pooled based on a member's share of costs under $30,000; costs from
$750,001 to $5,000,000 are pooled based on payroll. Costs of covered claims above
$5,000,000 are currently paid by reinsurance. The protection for each member is
$50,000,000 per occurrence and $50,000,000 annual aggregate.

Worker's Compensation - The City also participates in the worker's compensation
pool administered by the Authority. Pool deposits and retrospective adjustments are

valued in a manner similar to the General Liability pool. The City of Cudahy is
charged for the first $25,000 of each claim. Costs are pooled above that level to
$50,000. Costs from $50,001 to $100,000 per claim are pooled based on the
member's losses under its retention level. Costs between $100,001 and $2,000,000
per claim are pooled based on payroll. Costs between $2,000,000 and $50,000,000
are paid by excess insurance purchased by the Authority. Costs in excess of
$50,000,000 are pooled by the members based on payroll.



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 15

NOTE 16

INSURANCE PROGRAM (CONTINUED)
Purchased insurance

Property Insurance - The City of Cudahy participates in the all-risk property
protection program of the Authority. Several insurance companies underwrite this
insurance protection. The City is currently insured according to a schedule of
covered property submitted by the City to the Authority. Total all-risk property
insurance coverage is $11.3 million. There is a $5,000 per loss deductible.
Premiums for the coverage are paid annually and are not subject to retroactive

adjustments.

Fidelity Bonds - The City of Cudahy purchases blanket fidelity bond coverage in the
amount of $1,000,000 with a $2,500 deductible. The fidelity coverage is provided
through the Authority. Premiums are paid annually and are not subject to retroactive

adjustments.

Environmental_Liability insurance — The City of Cudahy participates in the pollution
legal liability and remediation legal liability insurance, which is available through the

Authority. The policy covers sudden and gradual pollution of scheduled property,
streets, and storm drains owned by the City. Coverage is on a claims-made basis.
There is a $50,000 deductible. The Authority has a limit of $50,000,000 for the 3-year
period from July 1, 2008 through July 1, 2011. Each member of the Authority has a
$10,000,000 limit during the 3-year term of the policy.

Adequacy of protection

During the past three fiscal years none of the above programs of protection have had
settlements or judgments that exceeded pooled or insured coverage. There have
been no significant reductions in pooled or insured liability coverage from coverage in
the prior year.

REDEVEL.OPMENT AGENCY

On December 29, 2011, the Supreme Court filed its opinion ruling that Assembly Bill
(AB) X1 26 is constitutional and valid and that AB X1 27 is unconstitutional and
invalid. Consequently, all redevelopment agencies were dissolved on February 1,
2012 in accordance with that bill. The City of Cudahy currently serves as the
successor agency that is responsible for all the remaining obligations of the dissolved

Agency.
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City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 16

NOTE 17

REDEVELOPMENT AGENCY (CONTINUED)

Actions Taken by the City and the Agency

The Agency and the Cudahy Economic Development Corporation (the
“Corporation™, a California non-profit public benefit corporation, entered into a
Project Funding Agreement dated as of March 1, 2011 (the “Agreement’) relating to
approximately $18,000,000 in capital improvement projects set forth in the Agency's
2011-12 budget and implementation plan. On April 13, 2011, the Agency issued the
City-Wide Redevelopment Project Tax Allocation Bonds $2,285,000 Series 201 1A
(Housing Projects) and $8,920,000 Series 2011B (Redevelopment Projects) for the
funding of various housing and commercial purposes. The proceeds of said bonds
were transferred to the Corporation in accordance with the Agreement, and said
funds either have been expended, or are expected to be expended, by the
Corporation within a three-year period as required by the bond documents.

Under the Agreement, the Agency transferred monies and real property assets to the
Corporation for the implementation of various housing and commercial projects
within the City. Additionally, the Agency pledged surplus revenues to the
Corporation, as necessary, to support the ongoing contractual and budgeted
obligations and commitments of the Corporation. On March 1, 2011, the Corporation
entered into a Reimbursement Agreement with the City to undertake certain public
works projects which may be legally financed by the Corporation. ?

SUBSEQUENT EVENTS

The City has evaluated events subsequent to June 30, 2011 to assess the need for
potential recognition or disclosure in the financial statements. Such events were
evaluated through July 3, 2012, the date the financial statements were available to
be issued. Based upon this evaluation, it was determined that no subseqguent events
occurred that require recognition or additional disclosure in the financial statements.



City of Cudahy
Notes to Financial Statements
Year ended June 30, 2011

NOTE 18

Ed

NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB)
PRONOUNCEMENTS

The Governmental Accounting Standards Board (GASB) has issued several
pronouncements prior to June 30, 2011, that have effective dates that may impact

future financial presentations.

GASB No. 60 - GASB has issued Statement No. 60, Accounting and Financial
Reporting for Service Concession Arrangements. Statement 60 addresses how to
account for and report service concession arrangements (SCAs), a type of public-
private or public-public partnership that state and local governments are increasingly
entering into. The requirements of this Statement are effective for financial
statements for periods beginning after December 15, 2011.

GASB No. 61 - GASB has issued Statement No. 61, The Financial Reporting Entity:
Omnibus—an amendment of GASB Statements No. 14 and No. 34. This Statement
modifies certain requirements for inclusion of component units in the financial
reporting entity and amends the criteria for reporting component units as if they were
part of the primary government (that is, blending) in certain circumstances. The
provisions of this Statement are effective for financial statements for periods

beginning after June 15, 2012.

GASB No. 62 - GASB has issued Statement No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements. The objective of this Statement is to incorporate into the
GASB's authoritative literature certain accounting and financial reporting guidance
that is included in the FASB and AICPA pronouncements issued on or hefore
November 30, 1989, which does not conflict with or contradict GASB
pronouncements. The requirements in this Statement are effective for financial
statements for periods beginning after December 15, 2011,

GASB No. 63 - GASB has issued Statement No. 63, Financial Reporting of Deferred
Outflows of Resources, Deferred Inflows of Resources, and Net Position. This
Statement provides financial reporting guidance for deferred outflows -of resources
and deferred inflows of resources. The provisions of this Statement are effective for
financial statements for periods beginning after December 15, 2011.

GASB No. 64 - GASB has issued Statement No. 64, Derivalive Instruments:
Application of Hedge Accounting Termination Provisions—an amendment of GASB
Statement No. 53. The requirements of this Statement enhance comparability and
improve financial reporting by clarifying the circumstances in which hedge accounting
should continue when a swap counterparty, or a swap counterparty’s credit support
provider, is replaced. The provisions of Statement 64 are effective for financial

statements for periods beginning after June 15, 2011.
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City of Cudahy

Budgetary Comparison Schedule
General Fund

Year ended June 30, 2011

REVENUES
Taxes
Licenses and permits
Intergovernmentaf
Charges for services
Fines, forfeitures and penalties
Use of money and property
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Community services
Community development
Total expenditures

Excess(deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES)
Transfers out

Net change in fund balance
Fund balances, Beginning
Fund bhalances, Ending

Variance with

Original and Final Budget-
Final Budgeted Actual Positive
Amounts Amounts {Negative}
2,465,000 2,884,201 419,201
291,500 333,932 42,432
1,950,000 1,966,387 16,387
32,625 29,513 (3,112)
520,000 276,276 (243,724}
40,000 30,299 {9,701)
360,000 410,335 50,335
5,659,125 5,930,943 271,818
2,347,621 2,139,787 207,834
3,463,578 3,334,682 128,896
776,108 656,316 119,793
260,099 382,658 (122,559)
6,847,407 6,513,443 ‘333,064
(1,188,282) (582,500) 605,782
- (817,398) (817,398)
(1,188,282) (1,399,898) (211,616)
8,967,448 8,967,448 -
7,779,166 7,567,550 (211,616)
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City of Cudahy

Budgetary Comparison Schedule
Capital Projects Fund

Year ended June 30, 2011
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Capital Projects Fund
Variance with
Qriginal and Final Budget-
Final Budgeted Actual Positive
Revenues Amounts Amounts {Negative)
Use of money and property - 9,191 9,191
Total revenues - 9,191 9,191
Expenditures
Current:
Community development 3,014,812 2,970,105 44 707
Total expenditures 3,014,812 2,970,105 44,707
Excess (deficiency) of
revenues over expenditures (3,014,812) (2,960,914) 53,898
Other financing sources (uses)
Transfer in 1,441,795 1,441,795
Net other financing sources (uses} 1,441,795 1,441,795 " -
Net change in fund balances (1,573,017} (1,519,119) 53,898
Fund halances, Beginning 2,483,061 2,483,061 -
063,942 53,808

Fund balances, Ending

910,044
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City of Cudahy

Budgetary Comparison Schedule

Debt Service and Low Moderate Housing Funds
Year ended June 30, 2011

Revenues

Taxes
Use of money and property
Total revenues

Expenditures
Community developnient
Debt servica:
Bond issue costs
Principal payment
Interest and charges
Total expenditures

Excess {deficiency) of
revenues over expenditures

QOther financing sources (uses)
Transfer out
{ssuance of bonds
Net other financing sources (uses}

Net change in fund balances

Fund balances, Beginning
Fund balances {deficit), Ending

Debt Service Low/Moderate Housing
Variance with Variance with
Original and Final Budget- Original and ‘ Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts {Negative) Amounts Amounts {Negative)
1,629,438 3,067,762 1,438,324 407 359 766,941 359,582
- 20,900 20,890 - 83,560 83,560
1,629,428 3,088,752 1,459,314 407,359 850,501 443,142
11,225,000 12,605,738 (1,380,738) 5,535811 5,537,495 (1,684)
510,000 487,890 -
420,000 420,000 - e
812,293 774,645 37648 s -
12,967,293 14,288,273 (1,343,000) 5535811 5,537,495 (1,684)
(11,337,855) (11,199,521} 116,224 (5,128,452) {4,666,994) 441,458
(1,441,795) {1,441,795) - -
8,920,000 8,920,000 - - - -
7.478,205 7,476,205 - - -
(3,859,650) (3,721,316) 116,224 (5,128,452) (4,686,994) ! s 458
6,103,884 6,103,884 . 4,576,702 4,576,702 7
2,244,234 2,382,568 116,224 (551,750) (110,292) 441,458
51 N
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City of Cudahy
California Public Retirement System
Schedule of Funding Progress

-

Schedule Of Funding Progress For PERS ($ Amount in Thousands}

Actuarial .
Accrued UAAL as
Actuarial Actuarial Liability Unfunded a % of
Valuation Value of (AAL) AAL Funded Covered Covered
Date Assets Entry Age (UAAL) Ratio Payroll Payroll
A (B) (B-A) (A/B) (©) [(B-A)/C]
6/30/2008 $ 1,529 $ 1,823 § (294) 83.9% §$ 414 71.0%
6/30/2009 1,674 2,140 (466) 78.2% 440 105.9%
6/30/2010 1,815 2,297 (482) 79.0% 434 111.1%



City of Cudahy
Nonmajor Funds
Fund Descriptions

SPECIAL REVENUE FUNDS

-

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to be expended for specific purposes. '

Drug Asset Seizure

Prop A Youth Employment
State Gas Tax

ISTEA

Aid to Cities

Traffic Congestion Relief
Prop 1B Local Street
Improvements
Proposition C

Proposition A

Measure R

AQMD

Used Oil Recycling

Recycling Conservation
Grant

To account for revenues and expenditures associated with the
City's asset seizure monies.

Grant funds avaitable for employment of at-risk youth.

To account for maintenance and capital projects associated with
motor vehicle travel. Financing is provided by the City's share of
the State gasoline taxes.

To account for financial transactions in accordance with the
Intermodal Surface Transportation Efficiency Act.

To account for revenues and projects funded by the State as Aid
to Cities.

This fund was created to monitor the use of funds provided by the
State of California for street and highway pavement maintenance,
rehabilitation and reconstruction of necessary associated facilities
such as drainage and traffic control devices.

Prop 1B came from bond proceeds issued to fund maintenance
and improvement of local streets and roads.

To account for financial transactions in accordance with
Proposition C of the Local Transit Assistance Act.

To account for receipts and expenditures of projects from a voter
approved sales tax override for public transportation purposes.

Measure R is funded with % percent sales tax revenues approved
by Los Angeles County voters to fund local street projects in LA
County

To account for the additional vehicle registration fees received
from Southern California Air Quality Management District in
accordance with AB 2766, as authorized by the California Clean
Air Act of 1988.

To account for funds received to develop and promote
alternatives to the illegal disposal of used oil.

To account for revenues and expenditures pertaining to the
recycling and disposal of used oil.
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City of Cudahy
Nonmajor Funds
Fund Descriptions

-~

SPECIAL REVENUE FUNDS (CONTINUED)

Emergency Preparedness

COPS

CLEEP

County Park Bond

LA River Access Grant

State Park Clara Ph 3

State Park Robert Z’berg
Grant

State Park Per Capita

State Park

Cal Home

Street Lighting

Quimby Act

CDBG

Federal Aid STPL

LLEBG

Grant funds received to provide for emergency operations
center. Crucial in the city’s ability fo respond to emergency
situations and catastrophic events.

To account for financial transactions in accordance with grant
requirements from the California Office of Criminal Justice.

To account for transactions funded by the Califomnia Law
Enforcement Equipment Program.

To account for projects and grants funded by the County Park
Bond Act.

To account for resources intended to improve access to Los
Angeles River.

Funding for this grant was from the Urban Parks Act of 2001
Grant Program (UPA) through the Department of Park and
Recreation, Office of Grants and Local Services for Clara Park
Expansion.

Grant is to provide safe open and accessible local park and
recreational facilities.

To account for the resources intended to develop, rehabilitate and
enhance existing City parks and to acquire park playground
equipment.

To account for projects and grants funded by the State Park Bond
Act.

To account for transactions funded by the Cal Home program.

To account for revenues and costs associated with the City's
street lighting program.

To account for monies received through the implementation of a
development fee for the acquisition and development of new
parks.

To account for expenses of projects funded by the Community
Development Block Grant received through the County of Los

Angeles,

Federally funded Project through the California Department of
Transportation (CalTrans) for resurfacing and maintenance of
streets.

To account for financial transactions in accordance with the Local
Law Enforcement Block Grant.
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City of Cudahy
Nonmajor Funds
Fund Descriptions

L

SPECIAL REVENUE FUNDS (CONTINUED)

America Recovery
Reinvestment {(ARRA)

FEMA Grant

DEBT SERVICE FUND

RDA Bond Issue 2011

To account for revenues and expenditures of Federally Funded
programs under the American Recovery and Reinvestment
Act.

Funds are administered by the Federal Emergency Management
Agency for the development of a Hazard Mitigation Plan (HMP} to
develop a plan on how the City will respond in case of a natural
disaster or act of terrorism.

Funds used to account for the accumulation of resources for and
payment of interest and principal on redevelopment agency long-
term debt, including the 2011 tax allocation bond and long-term
notes payable.
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Special Revenue Funds

Prop A
Drug Asset Youth State Gas Aid to
Seizure Employment Tax ISTEA Cities
ASSETS
Cash and cash equivalents § 754 9,633 306,891 16,907 35,038
Accounts receivable - - . -
Grants receivable - -
Notes receivable - - -
Interest receivable : - - - 17
Total assets § 754 94633 306,891 16,907 35,055
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ 20,497 -
Due to governments - . -
Due to other funds - 9,633 - -
Total liabilities - 9,833 20,497
Fund balances (deficits)
Restricted:
Special revenue funds 754 286,394 16907 35,055
Debt service funds - -
Unassigned - - = .
Total fund balances (deficit) 754 - 286,394 16,907 35,085
Total liabilities and fund balances 3 754 9633 306,891 16,907 35,055
57 N
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City of Cudahy

Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2011
Special Revenue Funds
Traffic Prop 18
Congestion Local Street Proposition
Relief Improvements Proposition C A Measure R
3,086 92,549 83,439 386,957 303,661
127 130 10 170 148
3,213 92,679 83,449 387,127 303,809
- - 33,725 19,828 -
3,213 - - - -
3,213 - 33,725 19,828
- 92,679 49,724 367,299 303,808 I
. 92,679 49,724 367,299 303,809
3,213 92,679 83,449 387,127 303,809
58 ‘
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Special Revenue Funds

Recycling
Used Oil Conservation Emergency
AQMD Recycling Grant Preparedness
ASSETS
Cash and cash equivaients $ 1,754 5,453 4,289 -
Accounts receivable 6,033 - -
Grants receivable - - g 5,091
Notes receivable - - - -
Interest receivable - <] - -
Total assets § 7,787 5,459 4,289 5,091
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable - - 100
Due to governments . -
Due to other funds - 5,091
Total liabilities $ - - 5,191
Fund batances (deficits)
Restricted: ,
Special revenue funds 7,787 5,459 4,289 '
Debt service funds “ -
Unassigned - - (100}
Total fund balances (deficit) 7,787 5,459 4,289 {100)
Total liabilities and fund balances $ 7,787 5,459 4,289 5,091
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City of Cudahy

Combining Balance Sheet (Continued)
Nonmajor Governmental Funds

Jline 30, 2011

Special Reveniue Funds

State Park

County Park LA River State Park Robert
COPS CLEEP Bond Access Grant Clara Ph 3 Zberg Grant

94,651 57 26,810 135,539

12,706 - 275,256 - -

46 - - - -

107,403 57 302,066 135,539 -

15,700 - - - -

: - 302,066 - -

15,700 - 302,066 g

!

91,703 57 - 135,539 .
91,703 57 - 135,539

107,403 57 302,066 135,539 -

60
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ASSETS
Cash and cash equivalents
Accounts receivable
Grants receivable
Notes receivable
interest receivable

Special Revenue Funds

Total assets $

LIABILITIES AND FUND BALANCES
Liabilities

Accounts payable

Due to governments

Due to other funds

Total liabilities 3

Fund balances {deficits)
Restricted:
Special revenue funds
QDebt service funds
Unassigned
Total fund bajances (deficit)
Total liabilities and fund balances

$

State Park Street’ | Quimby
Per Capita’ State Park Cal Home Lighting Act
155,392 135,971 -
- 74 67 69
- 155,466 136,038 69
- - 12,253
_ - - 12,253 -
155,466 123,785 69
- 155,466 123,785 69
- 155,466 136,038 ' 69
61 :
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City of Cudahy

Combining Balance Sheet (Continued)
Nonmajor Governmental Funds

Jyne 30, 2011
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Special Revenue Funds Debt Service Fund Totals
. Nonmajor
Federal Aid RDA Bond Govermnmental
CDBG STPL LLEBG ARRA FEMA Grant Issue 2011 Funds
233,240 189,610 248,135 2,469,916
- - - 293,995
118,985 - 156,219 6,460 - 286,755
155,395 = - 155,395
55,653 - - - - - 56,517
563,373 189,610 - 156,219 6,460 248,135 3,262,578
28,245 15,353 146,701
174,986 - 3 - - - 174,986
303,489 - - 165,865 6,460 - 785,817
563,373 - . 155,865 6,460 15,353 1,163,157
189,610 - 354 - s 1,866,739
. . 232782 232,782
- (100}
189,610 - 354 232,782 2,089,421
563,373 189,610 - 156,219 6,460 248,135 3,262,578
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Special Revenue Funds
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Prop A
Drug Asset Youth State Gas Aid to
Seizure Employment Tax ISTEA Cities
Revenues:
Taxes - 207,226
Intergovernmerital - 393,661 - -
Use of money and property 35 - 103 120
Miscelaneous - - - -
Total revenues 35 - 600,887 103 120
Expenditures:
Current:
Public safety 94,000 - -
Community development 39,914
Community services 250,816 -
Public services - -
Debt service:
Bond issue costs - - -
Total expenditures 94,000 290,730 - -
Excess (deficiency) of
revenues over expenditures (93,965) - 310,157 103 120
Other financing sources (uses):
Transfers in 9,633 E
Transfers out
Issuance of bonds . - -
Net other financing sources (uses) - 9,633 - - -
Net change in fund balances (93,965) 9,633 310,157 103 120
Fund balances, Beginning 94,719 (9,633) (23,763} 16,804 34,935
Fund balances, Ending $ 754 - 286,394 16,907 35,055
63 .
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City of Cudahy

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Nonmajor Governmental Funds
Year ended Jine 30, 2011

Special Revenue Funds

Traffic Prop 1B
Congestion Local Street Proposition

Relief Improvements Proposition C A Measure R

- 293,930 350,020 s
70,861 - - - 217,015
766 1,413 506 1,020 739

- - 35,648 : -
71,627 1,413 330,084 351,040 217,754
220,279 14,011 68,509

- - 14,460 463,276 -

- 302,590 - -
220,279 14,011 317,050 453,276 68,509
(148,652) (12,598) 13,034 {112,236) 149,245
3,086 17,927
3,088 - 17,927
{145,566} {12,558) 13,034 {112,235) 167,172
145,566 105,277 36,690 479,535 136,637
- 92,679 49,724 367,299 303,809
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Revenues:
Taxes 3
Intergovernmental
Use of money and property
Miscellaneous
Total revenues

Expenditures:
Current:
Public safety
Community development
Community services
Public services
Debt service:
Bond issue costs
Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses):
Transfers in
Transfers out
tssuance of bonds
Net other financing sources {uses)

Net change in fund balances

Fund balances, Beginning

Fund balances, Ending $

Special Revenue Funds

Recycling
Used Ot Conservation Emergency
AQMD Recycling Grant Preparedness
28,388 £ 2 5,091
5 54 - -
28,393 54 - 5,091
18,974 - - -
3,000 - - -
- 3,9 2,498 1,800
21,974 3,991 2,498 1,900
6,419 (3.937) (2,498) 3,191
6,419 (3,937) (2,498) 3,191
1.368 9,396 6,787 (3,291)
7,787 5,459 4,289 (100)
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City of Cudahy
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances (continued)
Nonmajor Governmental Funds

Year ended Jiine 30, 2011

Special Revenue Funds

State Park
County LA River State Park Robert
COPS CLEEP Park Bond Access Grant Clara Ph 3 Z'berg Grant
107,548 B
444 615 434
107,992 — - 615 434
102,301 22,700 - - - -
. i - 243,114 -
102,301 22,700 B 243114 \ -
5,691 (22,700) - - (242,499) 434
- 26,810 154,152 243,114 139,776
- - 26,810 154,152 243,114 139,776
5,691 (22,700) 26,810 154,152 615 140,210
86,012 22,757 {26,810) {154,152) 134,924 (140,210)
91,703 57 - - 135,539 -
66 _
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Special Revenue Funds

State Park Street Quimby
Per Capita State Park Cal Home Lighting Act
Revenues:
Taxes 5 - 3 78,678
Intergovernmental . - - - -
Use of money and property - 534 492 495
Miscellaneous - - - -
Total revenues - 534 79,170 496
Expenditures:
Current:
Public safety - - -
Community development -
Community services - 2,214 100,542
Public services - - - -
Debt service:
Bond issue costs - - - - -
Total expenditures 2,214 - 109,542 -
Excess {deficiency) of
revenues over expenditures (2,214) 534 {30,372) 496
Other financing sources {uses): "'
Transfers in 123,365 - .
Transfers out ‘ (144,275)
Issuance of bonds - - -
Net other financing sources (uses) 123,365 - - (144,275}
Net change in fund balances 123,365 (2,214) 534 (30,372) (143,779)
Fund balances, Beginning {123,365) 2,214 154,932 154,157 143,848
Fund balances, Ending $ - 155,466 123,785 69
67 o
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City of Cudahy
Combining Statement of Revenues, Expenditures

and Changes in Fund Balances (continued)
Nonmajor Governmental Funds

Year ended June 30, 2011

Special Revenue Funds Debt Service Fund Totals
Nonmajor
Federal Aid RDA Bond Govemnmental
CDBG STPL {LEBG ARRA FEMA Grant lssue 2011 Funds

5 - - - 929,854

422,049 663,000 6,460 1,914,073
- - B 7.776

- - - - 35,648

422 (48 - - 663,000 - 6,460 - 2,887,351

- - B,460 - 225,461
511,519 B 650,443 1,885,000 3,651,763
- - - B 843,308

- - 310,979

. - - 167,218 167,218
511,519 - 650,443 6,450 2,052,218 5,198,729
(89,470} 12,557 (2,052,218) (2,311,378)

Kl
233,340 28,397 979,600
- (17,927) - (162,202)
. - - = 2,285,000 2,285,000
233,340 {17,927) 28,397 - 2,285,000 3,102,398
143,870 (17,927) 28,397 12,557 232,782 791,020
{143,870) 207 537 (28,397) (12,203} - 1,308,401
- 189,610 - 354 - 232,782 2,099,421
68 -



Drug Asset Seizure

Variance with
Final Budget-

Final Budgeted Actuat Positive
Amounts Amounts {Negative}

Revenues
Taxes $ - - -
intergovermnmental - -

Use of money and property 3 35 35

Miscellaneous
Total revenues - 35 35

Expenditures
Current:
Public safety
Community development
Community services
Public services
Debt service:

94,000 94,000 -

Bond issue costs - -
Total expenditures 94,000 94,000

Excess (deficiency) of

revenues over expenditures {94,000) (93,965) 35

Other financing sources (uses)
Transfers in
Transfers out
Issuance of bonds

Net other financing sources (uses)

Net change in fund balances (94,000) (93,965) 35

Fund balances, Beginning 94,719 94,719 -

Fund balances, Ending 3 719 754 35
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City of Cudahy

Budget Comparison Schedule
Nonmajor Governmental Funds
Year ended June 30, 2011

State Gas Tax ISTEA
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts (Negative) Amounts Amounts (Negative)
- 207,226 207,226 . - -
330,000 393,661 63,661 - 103 103
330,000 600,887 270,887 - 103 103
35,000 39,914 (4,914)
263,573 250,816 12,757
298,573 290,730 7,843 - - -
31,427 310,157 278,730 - 103 103
31,427 310,157 278,730 - 103 103
(23,763) {(23,763) 16,804 16,804 -
7,664 286,394 278,730 16,804 16,907 103
70 ¢



Revenues

Taxes
Intergovernmental
Use of money and property
Miscellaneous
Total revenues

Expenditures
Current:

Public safety
Community development
Community services
Public services
Debt service:

Bond issue costs

Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses)
Transfers in
Transfers out
Issuance of bonds
Net other financing sources (uses)

Net change in fund balances

Fund balances, Beginning
Fund balances, Ending

Alid to Cities
Variance with
Final Budget-
Final Budgeted Actual Positive
Amounts Amounts (Negative)
- 120 120
- 120 120
120 ¢ 120
- 120 120
34,935 34,935 -
34,935 35,055 120
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City of Cudahy

Budget Comparison Schedule (continued)
Nonmajor Governmental Funds

Year ended June 30, 2011

Traffic Congestion Relief

Prop 1B Local Street Improvements

Variance with

Variance with

Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts (Negative) Amounts Amounts (Negative)
120,000 70,861 (49,139) - - -
- 766 766 1,413 1,413
120,000 71,627 {48,373} - 1,413 1,413
335943 220,279 115,664 - - -
- - . 315,000 14,011 300,989
335,843 220,279 115,664 315,000 14,011 300,989
(215,943) {148,652) 67,291 {315,000) (12,598) © 302,402
- 3,085 3,086 - - -
- . 3,086 3,086 v - -
(215,943) {145,566) 70,377 (315,000} (12,598) 302,402
145,566 145,566 105,277 105,277 -
(70,377) - 70,377 (209,723} 92,679 302,402
72 -



Revenues
Taxes
intergovernmental
Use of money and property

Miscellaneous
Total revenues

Expenditures
Current:

Public safety
Community development
Community services
Public services
Debt service:

Bond issue costs

Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses)
Transfers in
Transfers out
Issuance of bands
Net other financing sources {uses)

Met change in fund balances

Fund balances, Beginning
Fund balances, Ending

73

Proposition C

Variance with
Final Budget-

Final Budgeted Actual Positive
Amounts Amounts - (Negative)

329,327 293,930 {35,397)

506 506

- 35,648 35,648

329,327 330,084 757
14,800 14,460 340
343,200 302,590 40,610
358,000 317,050 40,950

{28 673) 13,034 41,707
(28,673) 13,034 44,707

36,690 36,690 -

8,017 49,724 41,707
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City of Cudahy

Budget Comparison Schedule (continued)
Nonmajor Governmental Funds

Year ended June 30, 2011

Propaosition A Measure R
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts {Negative) Amounts Amounts {Negative}
348,808 350,020 1212 - - S
- - - 216,995 217,015 20
- 1,020 1,020 - 739 739
25,000 {25,000) - A -
373,808 351,040 (22,768) 216,995 217,754 759
. - 358,046 68,509 289,537
499,400 463,276 36,124 - - -
499,400 463,276 36,124 358,046 68,509 289,537
(]
(125,592) {112,236) 13,356 {141,051) 149,245 290,296
- - - - 17,927 17,927
- - - - 17,927 17,927
(125,592) (112,236) 13,356 (141,051) 167,172 308,223
479,535 479,535 : 136,637 136,637 -
353,943 367,299 13,356 {4414) 303,809 308,223
74 .



Revenues

Taxes
Intergovernmental
Use of money and property

Miscellaneous
Total revenues

Expenditures
Current:
Public safety
Community development
Community services
Public services
Debt service:
Bond issue costs
Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources {uses)
Transfers in
Transfers out
Issuance of bonds

Net other financing sources (uses)
Net change in fund balances

Fund balances, Beginning
Fund balances, Ending

AQMD
Variance with
Final Budget-
Finat Budgeted Actual Positive
Amounts Amountis {Negative)
24,761 28,388 3,627
- 5 5
24,761 28,393 3,632
40,000 18,974 21,026
3,000 3,000
43,000 21,974 21,026
(18,239) 6,419 24,658
(18,239) 6,419 24658
1,368 1,368 -
$ (16,871) 7,787 24,658
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City of Cudahy

Budget Comparison Schedule (continued)

Nonmajor Governmental Funds

Year ended June 30, 2011

Used Oil Recycling

Recycling Conservation Grant

Variance with

Variance with

Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive

Amounts Amounts {Negative) Amounts Amounts {Negative)
. ) . 5,850 (5,859)

54 54 -
- 54 54 5,859 (5.859)
12,000 3,991 8,009 19,100 2,498 16,602
12,000 3,991 8,009 19,100 2,498 16,602
(12,000) {3,937) 8,063 (13,241) (2,498) 10,743
- (3,937) (3,937) (13,241) {2.498) 10,743

9,396 9,396 - 6,787 6,787 -
9,396 5,459 (3,937) (6,454) 4,289 10,743
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Emergency Preparedness

Variance with

Final Budget-
Final Budgeted Actual Positive
Revenues Amounts Amounts (Negative)
Taxes $ - -
Intergovernmental 5,091 5,091
Use of money and property - -
Miscellaneous - - -
Total revenues - 5,091 5,091
Expenditures
Current:
Public safety
Community development - - -
Community services - - -
Public services 21,000 1,900 19,100
Debt service:
Bond issue costs - - -
Total expenditures 21,000 1,900 19,100
Excess (dsficiency) of
revenues over expenditures (21,000) 3,191 24 191
Other financing sources (uses) '
Transfers in - -
Transfers out s .
Issuance of bonds - - -
Net other financing sources (uses) - -
Net change in fund balances {21,000} 3,191 24,191
_Fund balances, Beginning (3,291) (3,291} .
Fund balances, Ending $ (24,291) (100) 24,191
77 -
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City of Cudahy
Budget Comparison Schedule (continued)
Nonmajor Governmental Funds

Year ended June 30, 2011

COPS CLEEP
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actuai Positive Final Budgeted Actual Positive
Amounts Amounts {Negative} Amounts Amounts {Negative)
100,000 107,548 7,548 - - -
- 444 444 - -
100,000 107,992 7,992 - - =
100,000 102,301 (2,301) 22,700 22,700
100,000 102,301 {2,301) 22,700 22,700 -
- 5,691 5,691 {22,700) {22,700} -
- 5,691 5,691 (22,700) (22,700) -
86,012 86,012 - 22,757 22,757 -
86,012 91,703 5,691 57 57 -
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Revenues

Taxes

Intergovernmental

Use of money and property
Miscellaneous

Total revenues

Expenditures

Current:
Public safety
Community development
Community services
Public services

Debt service:

Bond issue costs

Total expenditures

Excess (deficiency) of

revenues over expenditures -

Other financing sources (uses)
Transfers in
Transfers out

Issuance of bonds
Net other financing scurces {uses)

Net change in fund balances

Fund balances, Beginning
Fund balances, Ending

79

County Park Bond

Variance with

Final Budget-
Final Budgeted Actual Positive
Amounts Amounts (Negative)

$ - E
- 26,810 26,810
- 26,810 28,810
28,810 26,810

(26,810) (26,810) -
5 (26,810) - 26,810
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City of Cudahy

Budget Comparison Schedule (continued)
Nonmajor Governmental Funds

Year ended June 30, 2011

LA River Access Grant

State Clark Clara Ph 3

Variance with

Variance with

Final Budget- Final Budget-
Final Budgeted ‘Actual Posttive Final Budgeted Actual Positive
Amounts Amounts {Negative) Amounts Amounts (Negative)
- - - 615 615
- = ——— T 615 615
- 245,000 243,114 1,886
5 - 245,000 243,114 1,886
- - {(245,000) {242,499) t 2,501
155,000 154,152 {848) 245,000 243,114 (1,888)
155,060 154,152 (848) 245,000 243114 (1,886)
155,000 154,152 (848) - 815 615
(154,152) (154,152) - 134,924 134,924 -
848 - {848) 134,924 135,539 615

.
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State Park Robert Zberg Grant
' Variance with
Final Budget-
Final Budgeted Actual Positive
Revenues Amounts Amounts (Negative)

Taxes $ . -

Intergovemmental -

Use of money and property . .
Miscellaneous - 434 434

Total revenues - 434 434

Expenditures
Current;
Public safety -
Community development - = -
Community services - .
Public services - z H
Debt service:
Bond issue costs - -

Total expenditures — -

Excess (deficiency) of
revenues over expenditures - 434 ' 434

Other financing sources (uses)
Transfers in 140,000 139,776 (224)
Transfers out - -

Issuance of bonds -

Net other financing sources (uses) 140,000 139,776 {224)

Net change in fund balances 140,000 140,210 210
_Fund balances, Beginning (140,210) (140,210) -
Fund balances, Ending $ (210) - 210
81 I
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City of Cudahy

Budget Comparison Schedule {(continued)

Nonmajor Governmental Funds
Year ended June 30, 2011

State Park Per Capita State Park,
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts {Negative) Amounts Amounts {Negative)
R . - 2,214 (2,214)
A N 2,214 (2,214)
. - {2,214) 1 (2,214)
123,365 123,365 - -
123,365 123,365 - - - -
123,365 123,365 (2,214) (2,214)
(123,365} (123,365) - 2,214 2214
- - 2214 - (2,214)
82 *



Cal Home

Final Budgeted Actual

Revenues

Amounts Amounts

Variance with
Final Budget-

Positive
{Negative)

Taxes $
intergovemmental

Use of money and property
Miscellaneous

- 534

534

Total revenues

- 534

534

Expenditures
Current:
Public safety
Community development
Community services
Public services
Debt service:
Bond issue costs

Total expenditures

Excess (deficiency) of
revenues over expenditures

534

Other financing sources (uses)
Transfers in
Transfers out

Issuance of bonds

Net other financing sources (uses)

Net change in fund balances

Fund balances, Beginning

- 534

154,832 154,932

534

Fund balances, Ending $

154,932 155,466

534
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City of Cudahy

Budget Comparison Schedule (continued)
- Nonmajor Governmental Funds

Year ended June 30, 2011

Street Lighting Quimby Act.
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts (Negative) Amounts Amounts (Negative)
95,000 78,678 (16,322) - - -
492 492 . 496 496
95,000 79,170 {15,830) - 496 496
110,000 109,542 458 . -
110,000 109,542 458 - - -
(15,000) {30,372) (16,288) - 496 496
- - - (144,275) {144,275)
) _ 2 - (144,275) (144,275)
(15,000) (30,372) (16,288) - (143,779) (143,779)
154,157 154,157 - 143,848 143,848 -
138,157 123,785 {16,288) 143,848 69 (143,779)
84 -



CDBG
Variance with
Final Budget-
Final Budgeted Actual Positive
Revenues Amounts Amounts (Negative)
Taxes $ - - S
Intergovernmental 461,882 422,049 (39.833)
Use of money and property - .
Miscellaneous - - -
Total revenues 461,882 422,049 (39,833)
Expenditures
Current:
Public safety - . -
Community development 548,162 511,519 36,643
Community services - - -
Public services - - -
Debt service:
Bond issue costs - . -
Total expenditures 548,162 511,519 36,643
Excess (deficiency) of
revenues over expenditures (86,280 (89,470) v (3,190)
Other financing sources (uses)
Transfers in - 233,340 233,340
Transfers out - -
Issuance of bonds - . -
Net other financing sources (uses) - 233,340 233,340
Net change in fund balances (86,280) 143,870 230,150
Fund balances, Beginning {143,870) (143,870) -
Fund balances, Ending $ {230,150) - 230,150
85 >
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City of Cudahy

Budget Comparison Schedule (continued)
Nonmajor Governmental Funds
Year ended June 30, 2011

Federal Aid STPL LLEBG
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts (Negative) Amounts Amounts (Negative)
- . - 28,397 28,397
= {17,927) {17,927) - :
(17,927) (17,927} - 28,397 28,397
(17,927) (17,927} - 28,397 28,397
207,537 207,537 . (28,397} (28,397) -
207,537 189,610 (17,927) (28,397) - 28,397
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ARRA
Variance with
Final Budget-
Final Budgeted Actual Positive
Revenues Amounts Amounts {Negative)
Taxes $ . -
Intergovernmental 700,000 663,000 (37,000)
Use of money and property 2 - -
Miscellaneous - - -
Total revenues 700,000 663,000 {37,000)
Expenditures
Current;
Public safety - -
Community development 663,000 650,443 12,557
Community services - . -
Public services - - -
Debt service:
Bond issue costs - - -
Total expenditures 663,000 650,443 12,557
Excess (deficiency) of "
revenues over expenditures 37,000 12,557 (24,443)
Other financing sources {uses)
Transfers in - -
Transfers out - - -
Issuance of bonds - - -
Net other financing sources {(uses) . -
Net change in fund balances 37,000 12,557 (24,443)
Fund bafances, Beginning (12,203) {12,203) -
Fund balances, Ending $ 24,797 354 (24,443)
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City of Cudahy

Budget Comparison Schedule (continued)

Nonmajor Governmental Funds
Year ended Jyne 30, 2011

FEMA Grant RDA Bond Issue 2011
Variance with Variance with
Final Budget- Final Budget-
Final Budgeted Actual Positive Final Budgeted Actual Positive
Amounts Amounts (Negative) Amounts Amounts (Negative)
6,460 6,460 -
- 6,460 6,460 - - B
65,000 6,460 58,540 -
= 1,885,000 1,885,000 -
- - - 171,500 167,218 4,282
65,000 6,460 58,540 2,058,500 2,052,218 4,282
{65,000) - 65,000 (2,056,500) (2,052,218) (4,282)
2,285,000 2,285,000 K
- - 2,285,000 2,285,000
(65,000) - 65,000 228,500 232,782 (4.282)
{65,000) - 65,000 228,500 232,782 {4,282)
-
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