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MINUTES
 
CUDAHY CITY COUNCIL (Regular Meeting) and
 

CITY OF CUDAHY AS SUCCESSOR AGENCY TO THE CUDAHY DEVELOPMENT
 
COMMISSION (Special Meeting)
 

A Joint Meeting held in the City Council Chambers,
 
, 5240 Santa Ana Street, Cudahy, California 

Tuesday, May 20,2014 - 6:30 P.M. 

1. CALL TO ORDER - Mayor Garcia called the meeting to order at 6:31 p.m. 

2. ROLL CALL 

PRESENT:	 Council/Agency Members Guerrero (arrived at 6:33 p.m.), Oliva, 
and Sanchez, Vice Chair Markovich, and Mayor Garcia 

ABSENT: None. 

3. PLEDGE OF ALLEGIANCE - Led by Mia V. Cardenas, Tracy Hughes Elementary 
School 

4. INVOCATION - None. 

5. PRESENTATIONS - None. 

6. PUBLIC COMMENT 

Rita Mahajan spoke in support of Agenda Item 11A. 

Andrea Joseph, California Children's Academy, spoke in support of Agenda Item 
11A. 

Everardo Navarro spoke in support of Agenda Items 11A, 11C, and 10C. He 
suggested the revamping of the City website. 

Marcos Covarrubias spoke expressing concerns regarding the lack of phone service 
and hand radio service at the basketball gym office. 

Sandra Orozco spoke requesting a portable microphone for the disabled at the 
meetings, thanked Council Member Guerrero and social workers for their recent 
assistance. She spoke regarding the number of Sheriff's units at any given call and 
the housing units on Santa Ana, asked a Council Member to step down, and the 
recall in the City of Maywood. 

7. CITY COUNCIL COMMENTS 

Council Member Guerrero requested the item related to the Modification of parking 
citation fees be placed on the agenda for the next Regular Meeting, he spoke of his 



attendance at the recent Contract Cities conference, requested the community to 
remain vigilant for government reform, internal controls, 92% deficiency ratio, review of 
contracts, and pay to play regulations. 

Council Member Oliva requested to add a Proclamation for the teacher from Elizabeth 
Learning Center, bring back the agenda item for the noise Ordinance to the next 
Regular Meeting, and noted her attendance at the Contract Cities conference. 

City Manager Henry Garcia requested that any item to be added to the agenda by the 
City Council should be forwarded first to him, and he will confer with the City Clerk to 
make sure that items are placed on the appropriate agenda. 

Council Member Sanchez wished everyone a belated Mother's Day, noted his 
attendance at the Contract Cities conference, requested the community stay involved 
and hold the Council accountable for their actions. 

Vice Mayor Markovich reported on the Contract Cities conference, increasing customer 
service at City Hall, the upcoming book fair, and buses for a recent school trip to the 
Holocaust museum. 

Mayor Garcia reported on the Contract Cities conference, vendors who can do work for 
the City in areas such as graffiti removal, the accomplishments that have occurred over 
the past year in the City, renovation of Lugo Park, and economic development in the 
City. 

City Attorney Isabel Birrueta noted that the City Prosecutor, Jim Eckhart, was available 
at this item and requested that the City Council recess to Closed Session to discuss 
Agenda Item 13A. 

The City Council recessed to Closed Session to discuss Agenda Item 13A. 

The City Council reconvened to Open Session. City Attorney Birrueta reported that the 
City Council discussed Agenda Item 13A, direct was given; however, there was no final 
action and nothing further to report. 

8.	 WAIVER OF FULL READING OF RESOLUTIONS AND ORDINANCES 

A. Consideration to waive full text reading	 of all Resolutions and Ordinances by 
single motion made at the start of each meeting, subject to the ability of the City 
Council to read the full text of selected resolutions and ordinances when the item 
is addressed by subsequent motion. 

Recommendation: Approve as stated. 

Motion: A motion was made by Garcia and seconded by Markovich to waive full text 
reading of all Resolutions and Ordinances by single motion made at the start of each 



meeting, subject to the ability of the City Council to read the full text of selected 
resolutions and ordinances when the item is addressed by subsequent motion. The 
motion carried (5 - 0) as follows 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

9.	 PUBLIC HEARINGS 

A.	 Consideration of a modification of the Clara Street Sports Complex Expansion 
Phase III, California State Department of Parks and Recreation grant number 
UP-19-023A. 
(Staff report with attachments attached) (CD) 
Recommendation: Approve to direct staff to move forward with the 
submission of the modification. 

Mayor Garcia reported that the City of Bell Mexican Consulate at the City of Bell 
Technology Center is providing Mexican passports on May 23,2014 from 10am - 4pm. 

A staff report was given by Michael Allen, Acting Community Development Director. He 
provided the historical background and phases of the project. He noted the 
modifications requested require a public hearing. He spoke regarding the Mitigated 
Negative Declaration being required as part of the relocation plan and the properties 
involved in the property negotiations. Mr. Allen spoke regarding the requirements 
necessary for the grant application to remain competitive. 

City Attorney Birrueta spoke regarding the steps necessary to keep the grant, including 
a match from the City, which could be met by "in-kind" services. She noted that the 
match is crucial to ensure the grant remains competitive, in spite of the loss of the 
$1,000,000 previous commitment from the City. She further reported that the match 
does not need to be a large financial match, and can be an "in-kind" match. Mr. Allen 
will explore the attorney fees that have been incurred by the City thus far which may be 
used as a component of the match, along with other consultant fees paid by the City. 

In response to a suggestion from Mayor Garcia for certain elements, such as a pool for 
the park, Mr. Allen reported that the current cost estimate for the park did not include 
such elements, and City Manager Garcia noted that any modification to the grant would 
delay the City's ability to meet the deadline for the grant application. 

City Attorney Birrueta reported that one of the criteria to meet the State guidelines 
requires community feedback on the modifications and the grant application noting that 
is the reason for tonight's public hearing. 

Mayor Garcia opened the public hearing and public comments. 



Marcos Covarrubias spoke in support of the item and the poor condition of the park. 

Robert Sorriano requested a soccer area in the park and synthetic turf for the park. 

Gloria Sandoval expressed concerns that the meeting turnout this evening was poor, 
supports the idea of a pool for the park, and noted the lack of maintenance at City 
parks. 

City Attorney Birrueta noted that a few years ago when the City applied for the grant, 
they specified this area, and at this time, in order to comply with the grant provisions, 
the area cannot be changed. 

Patricia Covarrubias expressed support for the project and requested clarification of the 
design for the park and supported the idea of a pool for the project. 

Everardo Navarro requested clarification of the design, especially for the older part of 
the park. 

Danamey Aguilar requested that the Council work together to make this project happen. 

Martin Fuentes expressed support for the project and requested landscaping with plants 
and trees, especially to include an educational component, a mini pond, rolling hills, a 
small SWimming pool, snack station, summer movies, and in general an amphitheater or 
stage and a workout station. 

Adelina Garcia expressed support for the renovations of Clara Park. 

Carmen Hernandez expressed support for the renovation of Clara Park and stated that 
the community supports the efforts of the City Council. 

The Mayor closed public comments and the public hearing. 

Council Member Guerrero noted his support for the modification of the project. He 
abstained on the allocation of the CDBG funding as he wanted to do a greater monetary 
shift toward the park than was proposed. He encouraged the residents to keep the faith 
on the swimming pool and other opportunities to build parks through grants. 

Council Member Guerrero requested that an item be placed on the next agenda 
regarding "grant writing services." The Council unanimously gave direction that this item 
be placed on the next agenda. 

Council Member Oliva noted she has been in support of the park grants and that the 
entire Council and staff need to be following up on all existing grant projects so that they 
move forward. 



Mr. Allen noted for this phase of the project the cost will be $710,000 and there is a time 
constraint to get the project completed by March 15, 2015. He did note a positive 
conversation with the State. 

Council Member Oliva stated the need to have an "in-kind" contribution from the City as 
a match. Mr. Allen commented that he will move forward with using the existing staff 
and consultant time to be applied to the "in-kind" services as the match. 

City Attorney Birrueta noted the City would not seek reimbursement for the 
staff/consultant time and would instead apply that toward an "in kind" match. Otherwise, 
the Council will need to hold a Special Meeting to determine what will be supplied as a 
match. Ms. Birrueta stated the need to move forward with this grant application as soon 
as possible. 

Vice Mayor Markovich stated the need to ~ove forward with this item tonight. 

Motion: A motion was made by Markovich and seconded by Oliva to direct staff to 
move forward with the submission of the modification of the Clara Street Sports 
Complex Expansion Phase III, California State Department of Parks and Recreation 
grant number UP-19-023A. The motion carried (5 - 0) as follows: 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

B.	 Consideration of introduction of AN ORDINANCE OF THE CITY COUNCIL OF THE 
CITY OF CUDAHY APPROVING ZONE TEXT AMENDMENT 14-01 TO ADD NEW 
DEFINITIONS TO SUBSECTION 20.08.10 ADDING "EMERGENCY SHELTERS" 
AND "TRANSITIONAL AND SUPPORTIVE HOUSING," MODIFYING CMC 
SUBSECTION 20.64.040 TO ADD "TRANSITIONAL AND SUPPORTIVE 
HOUSING," AND MODIFYING CMC SUBSECTION 20.68.080 TO ADD 
"EMERGENCY SHELTERS. 
(Staff report, letter of certification and Ordinance No. 634 attached)(CD) 
Recommendation: Approve introduction of Zoning Ordinance No. 634. (First 
reading) 

Pursuant to unanimous Council direction the public hearing on this item was 
continued to the next Regular Meeting by a request from the City Manager. 

C.	 Consideration of introduction of AN ORDINANCE OF THE CITY COUNCIL OF THE 
CITY OF CUDAHY ADDING CHAPTER 2.54 OF TITLE 2 OF THE CUDAHY 
MUNICIPAL CODE ESTABLISHING CITY CAMPAIGN ETHICS REGULATIONS 
(Ordinance No. 629, and redline version attached) 
Recommendation: Approve introduction of Ordinance No. 629. (First reading) 



A staff report was given by Isabel Birrueta, City Attorney. She noted the Ordinance 
was first proposed by Council Member Guerrero. Legal review was provided by the 
City Attorney to ensure that the proposed Ordinance would be defensible and a legal 
opinion was distributed to all Council Members. The question was whether the City 
could adopt more stringent regulations than those set out by the State Political 
Reform Act. The City can adopt more stringent regulations but must cautiously avoid 
violating the free speech and association rights associated with campaign 
contributions. The section that requires recusal would likely be defeated on 
constitutional grounds. Ms. Birrueta provided a "strike-through" version which 
removed the particular section, but left the language that would likely withstand 
judicial scrutiny based upon current case law. 

Mayor Garcia opened the public hearing and public comments. 

Everardo Navarro expressed support for reform and the proposed Ordinance. 

Pamela Mungia expressed support for the Council to continue to meet their 
promises for reform and integrity. 

Gloria Sandoval expressed support for the proposed Ordinance and for reform in the 
City. 

Patricia Covarrubias expressed support for the proposed Ordinance and that the 
Council continues with reforms. 

Carmen Hernandez expressed support for the proposed Ordinance and that the City 
continues with reforms. 

Mayor Garcia closed public comments and the public hearing. 

Mayor Garcia noted that the proposed Ordinance strikethrough version by the City 
Attorney provides constitutional protection for the City. 

City Attorney Birrueta affirmed that Section 2.54.040 is struck from the proposed 
Ordinance. The remainder of the proposal can remain. 

In response to an inquiry from Mayor Garcia, City Attorney Birrueta provided an 
example of the liability the City could be exposed to based on current case law. The 
City can opt to decrease the amounts of campaign contributions or the time frames 
for when they are received. The case law focuses on the recusal of Council 
Members on items before the Council from vendors who have made campaign 
contributions. 

Council Member Guerrero noted that he was the author of the original proposal. He 
stated his opinion that special interests that do business with the City are influencing 
politics through campaign contributions. He wants to make the rules stricter to stop 



the corruption. He does admit that he was aggressive in his proposal in regard to 
recusal, although he affirmed his belief that contributions may provide a conflict of 
interest. He wants to send a message that vendors cannot influence politics in the 
City. He cited the Ordinances that the Cities of San Diego, Berkeley and Los 
Angeles have successfully adopted and defended. He proposed a subcommittee, 
composed of himself and Vice Mayor Markovich, to work with the City Attorney to 
come up with a plan that is stricter that State minimums. 

Council Member Guerrero proposed to table this item to the next meeting, form the 
subcommittee with Vice Mayor Markovich and the City Attorney's Office, and model 
an Ordinance along the lines of the one adopted by the City of Los Angeles. 

Mayor Garcia noted that politics does carry a stigma and that special interests are 
influential. He requested that the recommendation from the City Attorney be 
approved this evening. 

Council Member Guerrero noted that the item proposed by the City Attorney only 
reflects the bare minimum of the State requirements. He wants to escalate the level 
of campaign behavior, including campaign caps, and have time to vet out certain 
items in the Ordinance he proposed. 

Council Member Oliva noted an Ordinance is needed to ensure transparency and 
expressed support for Council Member Guerrero's. 

Council Member Sanchez noted that what was provided by the City Attorney was 
constitutional. He requested that the item be approved as recommended by the City 
Attorney. 

City Attorney Birrueta stated that the Ordinance as presented to the City Attorney's 
Office by Council Member Guerrero was mostly within the scope of the law, 
including Mr. Guerrero's suggestions that the contribution limits be reduced to $150 
and to increase the time frame to two (2) years after voting on an item to receive 
contributions from a vendor. The only item the City Attorney recommended should 
be removed is the recusal, pursuant to a recent case in 2013, that the recusal was 
unconstitutional. 

Council Member Guerrero stated that since the City Attorney has recommended 
against the second portion of his request, he would like to look at other Ordinances, 
such as the one adopted by the City of Los Angeles, to explore what legally 
permissible items to curb vendor corruption, such as caps. 

Vice Mayor Markovich expressed support for items being stricter as long as they are 
compliant with the law. He is in support of the subcommittee and to see what can get 
done within the next two weeks. 



Motion: A motion was made by Markovich and seconded by Oliva to appoint 
Council Member Guerrero and Vice Mayor Markovich to meet with legal counsel and 
return at the next Regular Meeting with a specific Ordinance. The motion carried (5 
0) as follows: 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

10.CONSENT CALENDAR 

A. A request to approve the City Demands and Payroll for the month of March 2014 
(FD) 
(Staff report and register attached) 
Recommendation: Approve the City Demands and Payroll. 

This item was pulled for separate consideration by Council Member Oliva 

Council Member Oliva inquired as to the check for the Cinco de Mayo event. 

Council Member Guerrero inquired as to the costs for membership for the variety of 
organizations to which the Council participates. 

Motion: A motion was made by Garcia and seconded by Sanchez to approve the 
City Demands and Payroll for the month of March 2014. The motion carried (4 - 0, 1 
abstention) as follows 

AYES: Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: Guerrero 

Council Member Oliva inquired regarding Check Number 37038. 

B. A request to approve the City Treasurer's Financial Report (LAIF) for the month 
of March 2014 (FD) 
(Staff report attached) 
Recommendation: Approve the City Treasurer's Financial Report. 

Motion: A motion was made by Garcia and seconded by Markovich to approve the 
City Treasurer's Financial Report (LAIF) for the month of March 2014. The motion 
carried (5 - 0) as follows 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 



ABSENT: None. 
ABSTAIN: None. 

c. A request to approve the Cash and Investment Report for the month of March 
2014 (FD) 
(Report attached) 
Recommendation: Approve the Cash and Investment Report. 

Motion: A motion was made by Garcia and seconded by Markovich to approve the 
Cash and Investment Report for the month of March 2014. The motion carried (5 
0) as follows 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

D.	 A request to approve the Minutes for the City Council Special Meeting of April 29, 
2014. (CC) 
(Minutes attached) 
Recommendation: Waive reading of the minutes, approve as submitted, 
and order filed. 

Motion: A motion was made by Sanchez and seconded by Markovich to approve
 
the Minutes for the City Council Special Meeting of April 29, 2014. The motion
 
carried (5 - 0) as follows:
 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia
 
NOES: None.
 
ABSENT: None.
 
ABSTAIN: None.
 

E. A request to approve the Minutes for the City Council/City Council as Successor 
Agency to the CUdahy Development Commission Regular/Special Joint Meeting 
of May 6,2014. 
(CC)
 
(Minutes attached)
 
Recommendation: Waive reading of the minutes, approve as submitted,
 
and order filed.
 

Motion: A motion was made by Sanchez and seconded by Markovich to approve 
the Minutes for the City Council/City Council as Successor Agency to the Cudahy 
Development Commission Regular/Special Joint Meeting of May 6, 2014. The 
motion carried (5 - 0) as follows: 



AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

F.	 Consideration of A RESOLUTION OF THE SUCCESSOR AGENCY TO THE 
FORMER CUDAHY COMMUNITY DEVELOPMENT 
COMMISSION/REDEVELOPMENT AGENCY APPROVING AND DIRECTING 
THE TRANSFER OF HOUSING FUNCTIONS AND ASSETS OF THE FORMER 
CUDAHY COMMUNITY DEVELOPMENT COMMISSION/REDEVELOPMENT 
AGENCY TO THE CITY OF CUDAHY, ACTING AS HOUSING SUCCESSOR 
AGENCY (SUCCESSOR AGENCY) (FD) 
(Resolution Attached) 
Recommendation: Approve the Resolution. 

A staff report was given by Steve Dobrenen, Finance Director.
 

City Attorney Birrueta noted that the City Attorney's Office reviewed this item and it
 
is compliant with State law to unwind Redevelopment activities.
 

Motion: A motion was made by Sanchez and seconded by Markovich to A
 
RESOLUTION OF THE SUCCESSOR AGENCY TO THE FORMER CUDAHY
 
COMMUNITY DEVELOPMENT COMMISSION/REDEVELOPMENT AGENCY
 
APPROVING AND DIRECTING THE TRANSFER OF HOUSING FUNCTIONS AND
 
ASSETS OF THE FORMER CUDAHY COMMUNITY DEVELOPMENT
 
COMMISSION/REDEVELOPMENT AGENCY TO THE CITY OF CUDAHY, ACTING
 
AS HOUSING SUCCESSOR AGENCY (SUCCESSOR AGENCY). The motion
 
carried (5 - 0) as follows:
 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia
 
NOES: None.
 
ABSENT: None.
 
ABSTAIN: None.
 

G. Consideration of A RESOLUTION OF THE CITY OF CUDAHY, ACTING AS 
HOUSING SUCCESSOR AGENCY, APPROVING ITS ACCEPTANCE OF THE 
HOUSING FUNCTIONS AND ASSETS OF THE FORMER CUDAHY 
COMMUNITY DEVELOPMENT COMMISSION/REDEVELOPMENT AGENCY 
FROM THE CUDAHY COMMUNITY DEVELOPMENT 
COMMISSION/REDEVELOPMENT AGENCY SUCCESSOR AGENCY. (CITY 
COUNCIL AS HOUSING SUCCESSOR AGENCY)(FD) 
(Resolution Attached) 
Recommendation: Approve the Resolution. 

A staff report was given by Steve Dobrenen, Finance Director. 



City Attorney Birrueta noted that the City Attorney's Office reviewed this item and it 
is compliant with State law to unwind Redevelopment activities. 

Motion: A motion was made by Sanchez and seconded by Markovich to approve A 
RESOLUTION OF THE CITY OF CUDAHY, ACTING AS HOUSING SUCCESSOR 
AGENCY, APPROVING ITS ACCEPTANCE OF THE HOUSING FUNCTIONS AND 
ASSETS OF THE FORMER CUDAHY COMMUNITY DEVELOPMENT 
COMMISSION/REDEVELOPMENT AGENCY FROM THE CUDAHY COMMUNITY 
DEVELOPMENT COMMISSION/REDEVELOPMENT AGENCY SUCCESSOR 
AGENCY. (CITY COUNCIL AS HOUSING SUCCESSOR AGENCY). The motion 
carried (5 - 0) as follows 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

11.BUSINESS SESSION 

A. Consideration of A RESOLUTION OF THE CITY COUNCIL OF CUDAHY, 
CALIFORNIA, SUPPORTING THE EXPANSION OF EARLY CARE AND 
EDUCATION AND CHILD FRIENDLY ACTIVE SPACE AND TO WORK WITH 
THE SOUTHEAST CITIES ECE TASK FORCE AND COLLABORATIVE TO 
ASSURE THESE GOALS ARE ACCOMPLISHED (COUNCIL) 
(Resolution Attached) 
Recommendation: Approve the Resolution. 

A verbal report was given by Vice Mayor Markovich.
 

Motion: A motion was made by Markovich and seconded by Garcia to approve A
 
RESOLUTION OF THE CITY COUNCIL OF CUDAHY, CALIFORNIA,
 
SUPPORTING THE EXPANSION OF EARLY CARE AND EDUCATION AND
 
CHILD FRIENDLY ACTIVE SPACE AND TO WORK WITH THE SOUTHEAST
 
CITIES ECE TASK FORCE AND COLLABORATIVE TO ASSURE THESE GOALS
 
ARE ACCOMPLISHED. The motion carried (5 - 0) as follows:
 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia
 
NOES: None.
 
ABSENT: None.
 
ABSTAIN: None.
 

B.	 Discussion to explore the possibility of a joint facility agreement between LAUSD 
(Elizabeth Learning Center) and the City of Cudahy (eM) 
(Staff report attached) 
Recommendation: Authorize staff to explore the possibility of a joint facility 
agreement. 



A staff report was given by Henry Garcia, Interim City Manager. Staff is looking for 
general direction from Council to begin working with the School District and the City 
Attorney to explore an agreement for joint use. 

Council and staff discussion ensued as to which other campuses should be included, 
and the scope of the agreement. 

The Council unanimously (5 - 0) directed the City Manager to begin working with the 
School District and the City Attorney to explore an agreement for joint use and bring 
back a report on a future agenda. 

C.	 Consideration to approve a contract between The City of Cudahy and HR 
Dynamics and Performance Management for professional services. 
(eM) 
(Report and Agreement attached)
 
Recommendation: Approve Professional Management Services with HR
 
Dynamics and Perfonnance Management.
 

A staff report was given by Henry Garcia, Interim City Manager. 

Council Member Guerrero expressed his gratitude to the City Manager for his work. 
He expressed a few concerns with the contract, noted that under this contract he 
would be a "consultant" for the City rather than as the City Manager, and inquired 
how that would work in practicality. 

City Manager Garcia noted that he will not be acting as the City Manager in any 
capacity, only working on the tasks outlined in the scope of work. Mr. Dobrenen will 
act as the Interim City Manager until a permanent City Manager is appointed. Mr. 
Garcia noted he would still be available to the Council and Mr. Dobrenen as needed 
and directed by them. 

Council Member Guerrero requested clarification regarding compensation. Mr. 
Garcia noted the economic development and background estimates which can be 
revised pursuant to negotiation with the Council. 

Mr. Garcia noted that he would still be accountable for the targets outlined in the 
scope of services. He will always return the questions as directed by the Council, 
especially in regard to any constituent concerns. 

Council Member Oliva clarified that Mr. Garcia will participate in the workshops. Mr. 
Garcia noted he would be submitting for actual expenses. 

Council Member Guerrero requested having a weekly cap of hours in the consultant 
contract. City Attorney Birrueta noted that the agreement was drafted to ensure the 
consultant is not exceeding forty (40) hours per week. 



Motion: A motion was made by Guerrero and seconded by Markovich to approve 
the contract with the following modifications: 1) In regard to compensation, the 
monthly hours are not to exceed 160 hours (weekly not to exceed 40 hours) without 
the express approval by the City Council, and 2) in regard to reimbursement, not to 
exceed $300 per month. The motion carried (5 - 0) as follows: 

AYES: Guerrero, Oliva, Sanchez, Markovich, Garcia 
NOES: None. 
ABSENT: None. 
ABSTAIN: None. 

12.COUNCIL BUSINESS 

A. Discussion item on pension reform. 
(Guerrero) 
(City Attorney to provide an oral report) 
Recommendation: Receive Report. 

A verbal report was given by Council Member Guerrero. He referenced existing and 
proposed GASB requirements, which will negatively impact the City's reserve. He 
stated there would be an unsustainable unfunded pension obligation, which may 
bankrupt the City. 

Mayor Garcia noted that there are currently eleven (11) legislative bills in the State 
legislature to address pension reform. 

Council Member Guerrero requested a thorough analysis to establish what the 
unfunded pension obligation will be for the City. He requested that it be provided in 
the form of a staff report to the City Council and then schedule a discussion for the 
City Council to determine a remedy. At minimum, he suggested requiring new 
employees to contribute a higher level to their pensions than what current 
employees are contributing. He also requested a new calculation for the City's 
retirement plan in order to introduce a Tier III pension program for new employees. 

Council Member Oliva inquired regarding an upcoming budget meeting. Steve 
Dobrenen, Finance Director affirmed that he would be meeting with the City 
Manager on May 27,2014 regarding scheduling budget study sessions. 

Council Member Oliva strongly expressed that reform is required on pension and 
modification of the City's current plan is necessary. She agrees with a Tier 3 
program in terms of long-term structural change and supported the Tier 3 for new 
employees. 

Council Member Sanchez requested the formation of a subcommittee comprised of 
Council Member Guerrero and Council Member Oliva to review what other cities are 
doing in terms of pension reform. 



Vice Mayor Markovich supported the formation of a subcommittee to review the 
issue and return to the full Council with a report. 

City Attorney Birrueta noted that information is required from the Finance Director to 
ensure that the City is reviewing all legal avenues to address the pension reform 
issues. 

Council Member Guerrero clarified that the City Council does not have to wait for the 
state reforms to introduce a proposal for pension reform. However, he did note that 
the City must start looking at introducing reforms today so that the long-term 
cumulative impact of the unfunded pension obligations will be lessened. 

Council Member Guerrero suggested himself, the Finance Director, the City 
Attorney, and Council Member Sanchez to form the subcommittee to address this 
matter. 

Council Sanchez suggested Council Member Oliva for the subcommittee, as he is 
more interested in participating in the discussions regarding the State Controller's 
audit. 

Per a unanimous vote, the Council directed the formation of a subcommittee on 
pension reform made up of Council Member Guerrero, Council Member Oliva, the 
Finance Director, and the City Attorney to review pension reform options and return 
to the City Council with a report on a future agenda. 

13. CLOSED SESSION 

City Attorney Birrueta announced that the City Council/Agency would recess to Closed 
Session to discuss the items listed on the Closed Session agenda. 

A. CONFERENCE WITH LEGAL COUNSEL - POTENTIAL LITIGATION. (1) One 
matter regarding possible initiation of litigation pursuant to Government Code 
section 54956.9(d)(4). 

B. Closed Session pursuant to Government Code Section 54956.9(d) (2) and 
54956.9(e) (1) - Conference with Legal Counsel to Discuss Matter Involving 
Potential Litigation and/or Significant Exposure to Litigation - [One (1) Matter] - This 
Matter will be heard jointly by the Cudahy City Council and the Cudahy City Council 
in its capacity as Successor Agency to the Cudahy Redevelopment Agency. 

C. Closed Session pursuant to Government Code Section 54956.8 - Conference 
with Real Property Negotiator 
Location of Property: 4840 Clara Street, APN 6226 025 004 
City's Negotiator(s): City Manager Henry Garcia and City Attorney Isabel Birrueta 
Party Negotiating With: Emiglia and Chiara Gigliotti 



Under Discussion: Discussion of both price and terms of payment as relates to 
purchase of subject property 

D. Closed Session pursuant to Government Code Section 54956.8 - Conference 
with Real 
Property Negotiator 
Location of Property: 4846 Clara Street, APN 6226-025-004 
City's Negotiator(s): City Manager Henry Garcia and City Attorney Isabel Birrueta 
Party Negotiating With: Estrada Othon / Estrada Maria A 
Under Discussion: Discussion of both price and terms of payment as relates to 
purchase of SUbject property 

Closed Session Report 

City Attorney Birrueta reported that the City Council/Agency met in Closed Session to 
discuss items 13A, 13B, 13C and 130. Direction was given however there was no 
reportable action taken and there was nothing further to report. 

14. ADJOURNMENT
 

The Cityl.fJncill ency meeting was adjourned at 10:40 p.m.
 

;;~ /\// 

MAYOR 

ATTEST: 

APPROVED: June, 3, 2014 


